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1 Introductions
1.1 Trevor Hutchings introduced himself and explained that he would be chairing the meetings from now on.  The other members then introduced themselves.
2 a   Minutes of the last meeting
2.1 The minutes of the last meeting on 26 January 2010 were circulated and agreed.  DECC gave an update on the action points from the previous meeting.  Main points not covered under other agenda items were as follows:

2.1.1 Definitive list of success measures – update after item 4
2.1.2 The DECC Secretary of State, Chris Huhne, had written to the CDM Executive Board, asking it  to investigate further the allegations of gaming of HFCs as a matter of priority and to act quickly on any findings.
2.2 The booklet, ‘A Short Guide to Carbon Offsetting’, had been circulated.  Hard copies were available at the meeting.  
b   New Government’s support for the QAS and offsetting
2.3 It was confirmed that new DECC ministers were content to support the Quality Assurance Scheme (QAS) and the Government Carbon Offsetting Facility (GCOF).  
2.4 [Update since meeting: Ministerial agreement has now been received for both sub-licensing of the Quality Mark (Item 3) and a review of the non-Kyoto compliant offset market (Item 4)]
c   ICROA and CMIA invited to join the QAS Advisory Forum

2.5 The International Carbon Reduction and Offset Alliance (ICROA) and the Carbon Markets Investors’ Association (CMIA) had been invited to join the Forum.    
d   AEA contract extension

2.6 AEA’s contract had been extended by one year from 1 April 2010 to 31 March 2011, and could be extended by one further year.  The terms of the contract had been changed so that DECC was now paying a management fee for its fixed costs, with provision for a top-up fee depending on the variable running costs of the scheme .  The AEA had reduced some of its fees charged to offset providers, as per the sheet which was circulated at the meeting.

e    Success in the World Cup – the FA used QAS offsets
2.7 The England football team offset their flights to and from the World Cup in South Africa.  A Press Notice to this effect had been issued in early June.  DECC said that this was good news for publicising the scheme.
f   Revised Specification Document 
2.8 This document – UK Government Quality Assurance Scheme for Carbon Offsetting: approval requirements and procedures for offset providers had been updated but not published yet – copies were circulated at the meeting, with changes highlighted in red.  The main changes were: 
2.8.1 clarification of what a reseller meant
2.8.2 what could be offset using quality approved offsets.
2.8.3 a definition of ‘defined activities’  
2.8.4 further definitions of what was meant by large and small resellers

2.8.5 changes to ensure alignment with UK Carbon Budgets
2.9 Points raised in discussion were:  
2.9.1 AEA stated that Section 7 should have a requirement for calculation of emissions methodology.

2.9.2 AEA stated that the specification document would now allow offset providers to sell offsets against any defined activity that produced emissions.  These included direct and indirect emissions (as long as the conversion factors used matched the Defra/DECC conversion factors).  A new update of the Defra/DECC conversion factors was being prepared for publication

2.9.3 AEA asked for views on whether the Forum meetings should be moved to every six months. 
2.9.4 IEMA questioned when the changes relating to the carbon budgets issue would come into force.  DECC replied that they did not think it was something immediate but was a change in principle rather than something we expected to happen in practice. 

ACTION:  DECC to let forum members know when the Defra/DECC Conversion Factors had been published for 2010.
ACTION:  ALL MEMBERS of the Forum to provide comments on the document by the end of August
ACTION: AEA to publish the document once comments have been received.
3 Sub-licence agreements for use of the Quality Mark by purchasers of offsets

3.1 This had been discussed in the previous two meetings of the Forum, in September 2009 and January 2010.  The annexes in the agreements set out what was being asked of offset providers and the obligations of offset purchasers, and would be of most interest to offset providers.  The definition of eligible purchasers was at paragraph 18.  
3.2 In discussion the following points were made:

3.2.1 AEA, as DECC’s agents, would issue the sub-licences to offset providers.  Annex 1 of the document pointed out that “offset providers shall not charge purchasers for the issue of sub licences”.  Annex 2 sought to illustrate the arrangements for offset purchasers.  
3.2.2 What would be the scope of the permitted use of the mark – would it just be restricted to websites or could it be used in annual reports and PDF documents?

3.2.3 Having established what is permitted, should there be stronger exclusions (eg some written material)?   Should there be expiry dates for written material?
3.2.4 Should the licence agreement continue to rely on the general law – or should we specify consequences for breach (eg “name and shame”)

3.2.5 Did we need to clear with Defra GHG reporting colleagues?  
3.2.6 With widespread use of a trade-mark there was an increased risk of people using it inappropriately, but this would always be the case. 
3.2.7 Any necessary artwork for offsetting logos could be facilitated by an on-line image generator.  
ACTION: DECC to consider. 
ACTION ALL MEMBERS Comment back on the sub-license agreement by end of August.
4  Terms of reference for a review of the non-Kyoto offset market
4.1 DECC had decided in principle to commission a review of the non-Kyoto compliant market.  Non-Kyoto compliant credits had been excluded from the QAS since its launch in February 2009, but it was now thought that the time was right for a review of this decision in view of the claimed improvements in these credits.  DECC saw the review as revolving around 4 main points:
4.1.1 The quality and processes involved in the non-Kyoto-compliant market

4.1.2 Interaction between Kyoto and non-Kyoto-compliant markets

4.1.3 Independence of the review and ensuring it is peer-reviewed

4.1.4 Funding and timescale for the review

4.2 The following points were made in the discussion:
4.2.1 There were concerns about offsetting baselines, accuracy of projections and data quality.  Should there be margins of confidence on baselines of non-CDM schemes (or tier table approach as used in some other carbon accounting contexts)?  This information could help offset purchasers and would help to address some current uncertainties that exist.  
4.2.2 There needed to be more on the provenance of auditing markets.

4.2.3 We needed to ensure that non-Kyoto compliant projects did not undermine the CDM.  

4.2.4 DFID suggested the review should also consider the wider benefits of the non-Kyoto-compliant market.  

4.2.5 The Government would find it extremely difficult to fund this review.  Departments were approaching a very difficult spending round.  The review would be competing against a large variety of other projects. Members were therefore asked to consider whether they would be able to contribute to the cost of the review.  
ACTION: DECC to consider further how the review should take place and work up detailed plans to be shared with all Members via correspondence.
5 Results of a survey of IEMA members

5.1 The IEMA is a membership non-profit body mainly consisting of environmental and sustainability professionals. More than 1600 members had responded to a survey on GHG management.  The typical responders (50%) were employees (in situ).

5.2 Only 14% had purchased offsets; 17% had decided against the use of offsets.  43% had indicated “confusion over credible offset assurance schemes” as a significant barrier to organisational take up.  There was also a string of other reasons for the limited take-up, including lack of credible standard for claims of carbon neutrality (44% significant), confusion over offset assurance schemes, uncertainty over the value, potential to reduce focus internally, risk of scrutiny over claims of neutrality, and risk of challenge.  A total of 49% thought that purchasing offsets known to be government approved would make them more likely to offset (13% a lot more likely, 36% a little more likely).  33% said it would make no difference, and 15% didn’t know.  
5.3 Some central points have been identified by IEMA (from  this survey of environment and sustainability professionals) as follows; 

· Equivalence is not recognised and support exists for a hierarchy approach to carbon management

· Carbon offsetting appears to still be ‘relatively new’ with over 50% not yet considered

· Significant caution and ‘wariness’ exists 

· Clear, improved and robust standards would make a difference and further work may be required

6 AOB
6.1 AEA wanted members of the Forum to be aware that the specification document discussed in 2f was being expanded beyond just direct emissions to indirect emissions and offset providers could choose what their customers could offset (as long as it matched the Defra/DECC conversion factors, and it was made clear what emissions were being covered by the offset).
6.2 DECC would advise the date of the next meeting in due course.  

Richard Pope
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