Break-through in Seismic Technology Funded by Major Oil Operators
A lightweight radio-based application for capturing seismic data, which will revolutionise the way in which seismic surveys are carried out, has received funding from the major oil and gas companies.

Glasgow-based Vibtech has developed the unique Infinite Telemetry system – a small, low-cost, wireless solution for seismic surveys, condition monitoring and real-time data acquisition applications.

The system which will be launched at the forthcoming Society of Exploration Geophysicists Conference in Salt lake City this October, has received investment from Nova Technology Fund. A venture capital fund, Nova has been set up by the major players in the UK oil and gas industry to offer new finance for new technology.

The aim of the fund is to help new-start businesses commercialise technology which will result in a step-change in North Sea operations, whether by reducing costs or enhancing health and safety or optimising drilling opportunities.

Nova technical manager, Barry Hood says : “The Nova technical panel which selects companies for investment was very impressed with Vibtech’s Infinite Telemetry and believes that the oil and gas industry will benefit from this new technology because it is easy to deploy and will ultimately reduce logistics and capital costs. The system which is ideal for onshore use, is particularly suited to hostile terrain because it is lighter and smaller than similar applications and has no cabling.”

Vibtech was founded in 1996 by chief executive Bill Park and commercial director, John Flavell Smith. The two former senior executives with Schlumberger, the world’s leading supplier of technology to the oil and gas sector, share a background in geophysics and have pooled their expertise to realise some innovative ideas which aim to bring major benefits to the sector. 
John Flavell Smith says : “Since setting up we have focussed on developing and refining the product and, of course, on attracting the necessary level of funding. Initially we received investment from a variety of bodies including the Scottish Technology Fund and the DTI, as well as from our development partners, Scientific Generics.
However, Vibtech is in no doubt that the vital piece in the funding jigsaw and the key to the future development was its success in attracting backing from the Nova Technology Fund

“Winning investment from Nova was a hugely important element in out strategy. Given the make-up of the fund’s technical panel, their decision to invest was like a stamp of approval for the product and the company. With major players such as BP, Amerada Hess and Shell – all of them potential customers – giving their backing, we were able to look ahead with confidence. Initially Nova invested £350,000 and this was recently increased to half a million. It’s also fair to say that the Nova investment gave confidence to other investors such as 3i, Prospect Investment Managers and Yorkshire Fund Managers.”
With technical tests due to begin with some of the leading oil companies early in 2003, Vibtech expect sales to begin coming through towards the end of next year. As the product rolls out, the company has plans to increase its staff headcount, principally in the engineering and research and development areas, but also in administration and marketing.
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Notes to Editors :

The Infinite Telemetry System

The Infinite Telemetry system operates over a seismic spread which is divided into a number of radio “cells”, with each adjacent cell operating on a separate frequency. Radio frequencies are re-used in non-adjacent cells giving the network an unlimited channel frequency. Operating within each cell are a number of Remote Acquisition Units (RAUs), each reporting to a mother Cell Access Node which sends out commands and receives data back in packets from the RAUs.

Nova Technology Fund

Nova is a collective investment scheme. It is structured to be a Limited Partnership of major players in the UK oil and gas industry, together with a range of commercial investors. Its activities are regulated under the Financial Services Act. The regulated investment activity is delegated to the authorised investment manager – Aberdeen Murray Johnstone Private Equity.

Set up in September, 2000 the fund has already made 4 investments in 3 UK companies. Investments vary from £250,000 to £500,000.

Applicants must demonstrate that they have technology which is ready to be commericalised as well as a quality management team. The technology must be approved by the Nova technical panel which comprises ten senior technical managers from the founding partners. These partners are Abbot Group, BP, TexacoChevron, Enterprise Oil, Halliburton, Amerada Hess, Kerr McGee, Shell and Talisman Energy.

