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Promotion of UK attractiveness (supply chain)

Background

1. The Progressing Partnership Workgroup (Contractors) is preparing recommendations to improve relationships between operators and the UK oil and gas supply chain.  In addition to considering working practices, the Group recognises that those relationships are influenced by the external attractiveness of the UK as such a place for supply/service/contracting companies to locate and conduct business.  This attractiveness is of considerable importance to UK employment/investment levels in this sector.

2. The Group’s discussions have considered the UK as a location to support work on the UKCS, as a regional hub for overseas work, and as a global centre.

Initial findings

3. Some initial findings of the group are as follows:

(a) the UK has a number of features which make it an attractive location for the oil and gas supply chain to conduct its business.  These include: political stability; fiscal regime; availability of skills and knowledge; communications infrastructure; proximity to certain markets compared to Houston;

(b) a further key feature which is necessary is confirmed active investment in the UKCS.  This is seen as essential base workload to keep supply chain equipment and personnel based in the UK.  (Increased investment on the UKCS is of course the remit of the PPWG – Operators Group);

(c) the Group has a number of views on the prospects for the UK to act as a regional hub for services to industry.  It considers that this would be more relevant to some parts of the supply chain than others.  Prospects are better for more knowledge-based services, e.g engineering, project management, data management, than in fabrication, manufacturing or operational services (where there is strong pressure for local content among foreign clients).

Possible recommendations

4. At its meeting on 24 August, the Contractors’ Group will be asked to endorse the above initial findings.  They will also be asked to consider possible actions for DTI/industry, to promote the UK as an attractive location for the supply chain to invest/carry out work.  Promotional activity could include:

(a) targetted meetings with senior members of supply chain companies;

(b) promotional documents e.g brochure, leaflet, factsheets;

(c) advertising

Any promotional work would need to be consistent with similar parallel activities e.g other UK promotional work from DTI for potential new operators; prepared work by UKOOA on industry reputation and attractiveness to graduates.

5. Other potential actions include:

(a) specific promotion of the UK as a technology centre of excellence in this sector;

(b) a survey of views on the regional role/prospects;

(c) a survey of export work currently undertaken;

(d) identification of any constraints acting against this objective, e.g limitations of Aberdeen transport system?

