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OIL AND GAS INDUSTRY TASK FORCE: FISCAL GROUP: FORWARD LOOK

Following the Budget changes to the administration of PRT, future work under the Oil & Gas Industry Task Force will concentrate on changes to the royalty remission system. DTI put forward proposals on 12 March and the industry (UKOITC) made an initial response on 19 March. Industry are unhappy with the changes proposed and wish to explore further how the system might be made simpler and remission more automatic. Industry are to set out the amendments they would like to see to DTI’s proposals.

Next Steps: a meeting of the fiscal group to discuss royalty remission in early May, to report back to the Task Force meeting later that month. We should aim, if possible, for a simplified, transparent and more certain system of royalty remission in time for the July Task Force.

On wider fiscal issues, Task Force representatives met with the Chancellor on 23 March. The Chancellor agreed, on a without commitment basis, to look at the case for fiscal measures which would provide well targeted incentives for companies to invest in the North Sea. This work would be taken forward outside the Task Force fiscal group over the next two months by the Financial Secretary. Inland Revenue have written to UKOOA asking for information of particular projects which firms consider are hindered by the existing fiscal regime and how changes would improve the viability of these projects.

Once that information is collected, there are likely to be discussions with some individual companies about the detailed information provided and, more generally, with UKOOA about the changes proposed by industry.

The outcome of this study will be reported back to the fiscal group and thereafter the Task Force. It is not possible at this stage to specify what deliverable outputs, if any, will result from this work.

