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This paper was prepared by the Regulations & Licensing Working Group

As presented at the 23 February Task Force meeting, the Regulations & Licensing sub-group aims to accelerate UKCS development at maximum cost-effectiveness through:

a. a re-focused ownership structure & licence award system; 

b. more effective working relationships between licensees; & 

c. a best-in-class regulatory environment. 

The group is working all 3 areas, but has made particularly rapid progress with items a) and c) - to the extent that the following points have now been agreed, and potentially could be formally announced by the DTI on 31 March:

Exploration Licensing System

· annual rounds according to a fixed timetable (with 2-yearly rotation of unlicensed acreage) 

· waiver of certain 12th, 14th & 17th Round well commitments where this will accelerate exploration 

· a new, streamlined qualification register to minimise the administrative burden for companies 

· step-change reduction in the amount of licence block related information required for applications 

· delay in fallow status of acreage to encourage licence trading 

Development & Production Approval

· long-term consents (field-life where possible), for both existing & new fields, to reduce admin burden & to encourage investment 

· "slim-line" development plans, which need be only 15 pages versus up to 50 pages previously. 

· fast-track approval of development plans, with a target of one month turnaround compared with 2 to 3 months previously 

The above points represent only a sub-set of the topics being considered by the Regulations and Licensing sub-group.

There are a number of other initiatives that the sub-group hopes to mature over the coming 2-3 months. For example, one team is looking at regional operatorships. Another team is considering how to simplify the commercial relationships between licensees, and how to promote licence trading to enable portfolio rationalisation. The interface between DTI and other environmental agencies is also on the agenda.
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