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This paper was prepared by the Fiscal Working Group
This note summaries progress in the Fiscal Group since the Task Force meeting on 23 February.
The remit of the Fiscal Group is to look at improvements in the administration of the North Sea fiscal regime. There have been two developments:
I. in the Budget, the Chancellor announced that he would be relaxing the timetable for the delivery of some PRT returns. The changes are aimed at reducing oil industry compliance costs and reflect detailed consultation between oil companies and Inland Revenue;
II. a consultation paper on royalty remission procedures was issued on 12 March by DTI. The aim is to improve the predictability, transparency and timelines of the royalty remission procedures. Industry views on the ideas set out in the paper have been invited.
The Task Force objective is to propose and agree measures to counteract the difficult business environment and improve competitiveness. Industry representations seeking to reduce the level of additional taxes applied to the North Sea have been considered separately as Budget representations. Key points are:
III. oil industry Task Force representatives met Barbara Roche, Financial Secretary to the Treasury, on 1 March. They explained their concerns about the negative impact of low oil prices on activity levels and jobs and outlined options for tax changes which they would like considered for the Budget;
IV. the industry’s representations including proposals to stimulate re-investment are being considered by the Chancellor and Financial Secretary;
V. while Budget changes to the North Sea fiscal regime were limited to technical changes and an anti-avoidance measure, the Budget Day Press Release emphasised that the Government recognises the difficulties faced by the industry as a result of low oil prices and that it will be keeping the impact of low oil prices under review over the coming months;
VI. the Chancellor will be meeting oil industry representatives on 23 March. A further meeting of the Fiscal Group will also take place that day.
