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The Sustainable Development and Environment Sub-Group has been addressing six main topics under its work programme.  The current status on each is as follows:-





A.  VISION AND GUIDING PRINCIPLES FOR OFFSHORE ENVIRONMENTAL REGULATION





The Vision for the Sustainable Development and Environment Sub-group will need to be linked to the OGITF Vision as that develops.  The initial working drafts have produced the following elements: 


at wider OGITF level:-   “The successful search for alignment of high level goals for UKplc between Government, Industry and other stakeholders, including NGOs and academia, to enhance the competitiveness of the UKCS.”





at sub-group level:-  “Progressive improvements in environmental performance delivered cost effectively through industry innovation . . . . . leading to . . . . . the UK becoming a leader in the export of environmental technology and skills,  playing a leading role in emissions trading and working in partnership with Government and the community . . . . yielding . . . . enhanced reputation, nationally and internationally, for both UK industry and regulators.”





NGOs have commented that the Vision should explicitly include sustainable development; this will be discussed further before finalising any Vision statement.





The Sub-group has been developing "Guiding Principles" which it believes should govern the development of environmental regulation for the UKCS.  The current working draft of these is attached. This is being used as the backcloth in further discussions on environmental matters with stakeholders. 





Output/deliverables:


A working Vision statement generated & “Guiding Principles” has been endorsed  by SDESG as the basis for further discussions with stakeholders.





To discuss with the Vision Group the need to inject a stronger focus on sustainable development and provide feedback on the comments received from NGOs.


										 Action SDESG








B. APPROACH TO EUROPEAN ISSUES





The Sub-Group has concluded that there is significant scope for improving the UK's effectiveness in involving and understanding the views of European bodies which have a direct bearing on the offshore industry  (particularly the EU and OSPAR).





Discussions are planned with various European players with the objective of improving understanding and knowledge on all sides, taking account of best practice.  This is a long-term action for both industry and government. 





Output/deliverables


Paper summarising current status quo & identifying areas/recommended actions for improvement 								Action UKOOA





Government will review its strategy for dialogue with Europe and will support this with additional, dedicated, policy manpower within three months	Action  DTI








C.  INDUSTRY/GOVERNMENT/STAKEHOLDER LIAISON





It is commonly agreed that the existing structure for co-ordination and liaison between the industry and Government and others on environmental matters would benefit from being both redesigned and re-energised to ensure that it is properly directed, effective and efficient. The formation of a revitalised Industry-Government group to manage this process is being put in hand.  The Government-Industry group will need to take account of the interests of other stakeholders, including NGOs, as part of its work.





Output/deliverables:


New group to be set up  by  Sept. 1999				Action DTI


First meeting of the group by  Oct. 1999				Action DTI





But additionally as identified at the initial meeting between industry, Government and NGOs there is also a role for a tripartite forum, together with bilateral contacts  between the NGOs and the industry.





D.  STAKEHOLDER DIALOGUE





A range of bodies have an interest in the effective environmental management of the UKCS. Many non-governmental environmental organisations are concerned about the effectiveness of the protection afforded to the offshore environment and have expressed their concerns publicly.  Effective dialogue is therefore needed between NGOs and both industry and Government. With the gathering pace of activity, better communication is needed covering both improvement of the environmental performance of the industry based on a shared understanding of the issues, and transparent reporting of progress.





A range of stakeholders might have a particular contribution to make in improving understanding of the impacts of activity on the UKCS; in providing information from research; in identifying where further research is required; in making suggestions on how performance and its reporting could be improved; and in articulating where there is a lack of public understanding of achievements already made.





Output/deliverables:


Initial meeting with NGOs June 99


Identify those issues for further discussion and hold another meeting by October 1999


Consider an appropriate framework for future meetings by December 1999


Action  SDESG





�
E. EMISSIONS TRADING	





It has been suggested that the present offshore flaring permit system could be used as a simple forerunner of an emissions trading pilot. Such a pilot scheme could inform the development of a wider trading scheme (eg ACBE/CBI), and in the longer term might integrate with trading in other industry sectors. Work is in hand to determine whether or not a pilot scheme based on flaring would work. Being a novel approach and the design of the pilot has been the subject of  deliberation within the industry.





Output/deliverables:


						Target Dates


To agree within the sub-group the basis for the pilot 		July 1999


Stage 1 – Intra-company transfer of flaring consents		July - Dec. 1999





Further stages involving inter-company transfer/trading of flaring consents and possibly trading of greenhouse gas and/or CO2 emissions from industry are dependent upon further work and experience with Stage 1.  It is anticipated that further deliverables will be set in early 2000.








F. SECTORAL SUSTAINABILITY STRATEGY





The possibility of UKOOA drawing up a draft sectoral strategy for the oil & gas industry along the lines promoted in the Government’s Sustainable Development White Paper. The aim is to provide a framework  for addressing the ‘triple bottom line’ - integrating action and setting priorities to improve business performance on economic, environmental and social aspects. 





This has been discussed within UKOOA and received a favourable reception. There is much from the work of the Task Force on which UKOOA can build in developing such a strategy. It is anticipated that UKOOA will continue informal dialogues with the DTI and DETR and other “pioneer” trade associations to exchange ideas on developing sectoral strategies. 





Output/deliverables:


Endorse Sectoral Strategy initiative	July 1999			Action  UKOOA


Put a Sectoral Strategy in place		by December 2000		Action  UKOOA�
 "Guiding Principles" for Offshore Environmental Regulation:


Working Draft of 18.5.99





Continual improvement of the Industry's offshore environmental performance should be guided as far as is practicable by long term goal setting, considering all emission streams holistically,





Methods for achieving environmental goals should be flexible, appropriate to the asset life cycle, and promote innovation rather than relying on compliance against prescriptive standards or technologies,





Sound scientific analysis should be applied to assess environmental risk and impact.  However, where there are threats of serious or irreversible damage, lack of full scientific certainty will not be used as a reason for postponing cost-effective measures to prevent environmental degradation,





In all cases, agreed improvements should recognise the balance between benefit gained and cost incurred, as well as the balance between emission stream tradeoffs,





The process of developing environmental regulations should be transparent and include stakeholder consultation,





Penalties should apply if environmental laws are broken.











