Vision Workgroup:
Economic Advisory Group Report 

1. Introduction

An "Economic Advisory Group" was tasked by the Vision Workgroup to develop realistic scenarios to 2020 describing the future of the upstream exploration and production industry in the UK in terms of various measures of activity. The Group consisted of representatives from Industry, the UK Offshore Operators Association (UKOOA), Wood Mackenzie, the Department of Trade and Industry (DTI), Inland Revenue, Treasury and The Scottish Office.

The Group's objective was to gain insights into the future of the UK continental shelf (UKCS) in a "business as usual" world based on existing technology, cost structures and fiscal regime. The scenarios provide a basis for estimating the contribution that Task Force initiatives must aim to deliver in order to build a more vibrant Industry in a world of volatile oil prices and intense competitive pressures.

The rest of this report is structured as follows: section 2 summarises the Group's methodology; section 3 details the key inputs; sections 4 and 5 outline the scenarios and the emerging themes; and section 6 summarises the main uncertainties.

