Vision Workgroup:
Economic Advisory Group Report 

2. Methodology

The Economic Advisory Group embraced much of the methodology adopted by an unpublished 1998 UKOOA study which made estimates of production levels to 2020. The key components—illustrated in the diagram below—were Wood Mackenzie's estimates of forward production from sanctioned fields (i.e. those in production or under development) and a portfolio of "Probable" fields (i.e. historic, usually named discoveries which are already considered to have good economic potential, typically with the potential to be sanctioned within the next 2–3 years). To this was added an assessment of "Brown Field Growth", representing the growth in reserves in existing fields from enhanced oil recovery schemes, "smart" wells, etc. The final two tranches of production were: estimates of the returns from exploration; and the rate of development of existing currently non-commercial discoveries, referred to as "Possible" or "Technical" developments: for one reason or another, these usually un-named and not fully appraised fields require a change such as a new technology solution to mature to sanction.

Two illustrative oil price scenarios—$12/barrel (bbl) and $16/bbl (constant real 1999 prices)—were used for modelling purposes. They do not represent forecasts by the Group. The difference between the two price cases considered here can also be taken to indicate the impact of a $4/bbl reduction in full-cycle costs.


