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6th August 2004 

UNDER STRICT EMBARGO UNTIL 09:45AM 6TH AUGUST 04

Insolvency Statistics for the Second Quarter 2004

Quarterly figures for company and individual insolvencies were published today.  The figures show company insolvencies have fallen when compared to the same period last year, however individual insolvencies (bankruptcies) have risen.    

Today’s figures show a significant fall in the number of compulsory liquidations, by 18.2 per cent and creditors voluntary liquidations, by 17 per cent, compared to the same period last year.  They also show that receiverships are substantially down (by 33 per cent) on the same period last year whereas administrations have more than doubled  (an increase of 135 per cent). However, the figures also show that the total number of individual insolvencies has increased.  Bankruptcies have risen by 29 per cent and Individual Voluntary Arrangements (IVAs), an alternative to bankruptcy, have risen by 8.9 per cent when compared to the figures for the same period last year.  

Desmond Flynn, Insolvency Service, Inspector General and Agency Chief Executive, said: 

‘The figures show that overall the number of corporate insolvencies are down, with a reduction in the number of liquidations and administrative receiverships at a 10 year low. Taken in the context of reducing numbers of corporate failures the increase in the number of administrations indicates that more companies are seeking to explore solutions other than immediate winding up when they get into financial difficulties and this offers the prospect of more rescues, or at least a better deal for creditors.’ 

The Inspector General went on to say: 

‘Although the figures for individual insolvencies have increased, it is clear people are seeking to deal with their debt problems outside bankruptcy, as the number of IVAs has also risen.  This is an indication that many over-indebted individuals are making responsible choices  when dealing with their financial difficulties.”

For a full breakdown of the figures please view the following link www.dti.gov.uk/sd/insolv
Notes to Editors 

1.  The Insolvency Service administers the insolvency regime investigating all compulsory liquidations and individual insolvencies (bankruptcies) through the Official Receiver, to establish why they became insolvent.  We also authorise and regulate the insolvency profession; deal with disqualification of directors in corporate failures; assess and pay statutory entitlement to redundancy payments when an employer cannot or will not pay employees and provide banking and investment services for bankruptcy and liquidation estate funds.  

For more information about the work of The Service see www.insolvency.gov.uk
Media Enquiries:  

Lorna Dennis 

Press Officer 

Insolvency Service, 21 Bloomsbury Street, London, WC1B 3QW.

T: 020 7637 6279; F: 020 7291 6731.
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