IVA STANDING COMMITTEE
9TH MEETING OF THE IVA STANDING COMMITTEE MEETING – WEDNESDAY 10 JUNE 2009 AT 21 BLOOMSBURY STREET

Membership

1. A proposal was put forward that the current Committee remains in place until July 2010 when they are rotated to maintain continuity and expertise.    It is acknowledged that there may be bodies who would wish to become members whilst recognising the importance of noting those members who wish to remain on the Committee. 
2. It was put to the Committee that there are certain organisations who occupy a unique position such as BBA and R3, and it was suggested that these be designated permanent members.  It was also put to the Committee that providers and lenders will rotate; no objections were received.  Discussion followed regarding the role of observers.  
3. The importance of a member who was unable to attend a meeting providing a replacement was noted 
4. A written proposal will be prepared with suggested membership and rotation, with the first rotation in July 2010 
Debtor’s Guide

5. Good progress has been made, and the document has been approved by the Plain Language Commission. There were some minor wording changes proposed. Whilst some members expressed views on the revised wording, overall it was felt that the document should be issued. The document is currently being ‘badged’ and formatted by the Insolvency Service ready for it to be launched in July. Many members indicated that they would promote the Guide by making it available on their website and in hard copy.  There was discussion about the extent to which the guide could be personalised by those organisations used it.  After much discussion, it was confirmed that the Guide be badged with the INSS logo and include the government funded advisers as per the draft before the Committee. An option would then be available to an authorised provider, if they wish, to omit the page containing the debt signposting and to insert their own page, simply containing details of their own organisation’s contact details. Where this is done, the INSS logo and reference to the IVA Standing Committee must also be removed.  

Review of Protocol

6. A review will be conducted this year. It was acknowledged that this would necessarily be an interim review, as a full review could not take place until protocol compliant IVAs were being concluded, which would be another 4 years time.  The Standing Committee discussed how the review should take place, and it was agreed the review project be referred for detailed consideration to the Market Information Group, their next meeting being on 02 July.  The Committee has a list of areas that it considers ‘desirable’ to cover, but recognises that not all of these are relevant or currently measurable. 
7. Members were reminded that, in order for the Protocol review to be meaningful, it would be necessary for IVA providers to provide information where requested.  
Liaison group meetings

8. Feedback was provided from recent meetings:

· increasing use of Protocol

· concern from advisors about fees

· conflicting modifications/too many modifications (not just for fees, but pensions and dividends)

· issues about distributions

· debate about practicalities of regular payments – BACs?

· issues relating to equity in property

· reconciliation of creditors’ demands
· BUT greater and more constructive dialogue and progress has been made with greater use of the Protocol.
9. Overall the outlook is positive   Providers are still concerned about fees being driven down and the capping of fees in some instances was noted.  Rejections are still an issue in some instances.  Overall the Standing Committee notes there is more willingness by parties to engage in conversation and a lot of goodwill, but the whole issue has yet to be resolved.  It was recognised that there are always the extremes and that the liaison group may be able to pick up patterns.  It was agreed that the liaison group continues.
Technical sub-group

10.    Members have been provided with recommendations from the technical sub-committee on amendments to the equity clause and have been requested to provide feedback of their views by 17 July 2009.  It was confirmed that the Standing Committee’s intention was only to have one change a year to the Protocol, unless a further change was absolutely necessary.  Matters to be agreed include the wording of the maximum amount a debtor is expected to pay, the use of an illustrative valuation for the debtor’s property, and consideration of legal advice that has been received regarding the terminology to be used when referring to the debtor’s home.
Consumer Credit Act 2006

11. BIS are aware of the issue and are considering amending the wording to allow for abbreviated information to be sent in certain circumstances.  

Any other business
· The  following items were put forward for future agenda: Consideration of a grace period for debtors entering into an IVA, the electronic insolvency register and packages;
· disclosure of fees paid prior to entering into an IVA;
· benefits income.
  Date of next meeting – Monday 14 September.  

