Enterprise Act Final Evaluation Report – Appendix B5: Evaluation data for Individual Voluntary Arrangement (IVA) provisions


Appendix B5: Evaluation data for Individual Voluntary Arrangement (IVA) provisions 

· Excludes data/information that are contained in the body of the report

· Further evaluation information is contained in The Insolvency Service’s report ‘A comparative study of fast-track and post-bankruptcy individual voluntary arrangements’, which is available at:
http://www.insolvency.gov.uk/insolvencyprofessionandlegislation/legislation/evaluation/finalreport/FTVAreport.pdf
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Section 1: Providing an accessible alternative to bankruptcy

1.1 Level of post-bankruptcy IVAs and FTVAs
	 
	Pre-Enterprise Act 2002
	Post-Enterprise Act 2002

	
	2001/2
	2002/3
	2003/4
	2004/5
	2005/6
	2006/7

	FTVAs

	-
	-
	-
	8
	9
	3

	Total number of post-bankruptcy IVAs

	112
	184
	206
	135
	114
	71

	FTVAs as % of post-bankruptcy IVAs
	-
	-
	-
	5.93%
	7.89%
	4.23%

	Total no. of IVAs

	6,010
	6,425
	8,210
	11,613
	24,947
	47,975

	Post-bankruptcy IVAs as % of all IVAs
	1.86%
	2.86%
	2.51%
	1.16%
	0.46%
	0.15%

	Total no. of bankruptcy orders
	23,426
	25,177
	29,633
	37,562
	53,386
	64,610

	Post-bankruptcy IVAs as % of bankruptcy orders
	0.48%
	0.73%
	0.70%
	0.36%
	0.21%
	0.11%


Section 1: Providing an accessible alternative to bankruptcy (continued)

1.2 Timeliness of post-bankruptcy IVAs (excluding FTVAs)

	Time taken between bankruptcy order and approval of post-bankruptcy IVA
	2004/5
	2005/6
	2006/7

	3 years ended 31 March 2007

	28 days or less (4 weeks or less)
	0
	1
	2
	3

	29 – 56 days (4 to 8 weeks)
	15
	8
	11
	34

	57 – 84 days (8 to 12 weeks)
	26
	25
	10
	61

	85 – 112 days (12 to 16 weeks)
	20
	25
	12
	57

	113 – 140 days (16 to 20 weeks)
	10
	12
	6
	28

	141 – 168 days (20 to 24 weeks)
	11
	6
	3
	20

	169 – 196 days (24 to 28 weeks)
	6
	4
	4
	14

	197 – 224 days (28 to 32 weeks)
	2
	7
	3
	12

	225 – 252 days (32 to 36 weeks)
	5
	2
	2
	9

	253 – 280 days (36 to 40 weeks)
	1
	3
	1
	5

	281 – 308 days (40 to 44 weeks)
	1
	1
	2
	4

	309 – 336 days (44 to 48 weeks)
	2
	4
	3
	9

	337 – 364 days (48 to 52 weeks)
	1
	1
	2
	4

	365 days and over (52 weeks and over
	27
	6
	5
	38

	Average time taken (days)
	248
	211
	243
	234

	IQR trimmed mean (days)

	151
	123
	132
	126


Section 1: Providing an accessible alternative to bankruptcy (continued)

1.3 Timeliness of FTVAs

	Time taken between bankruptcy order and approval of FTVA
	2004/5
	2005/6
	2006/7
	3 years ended 31 March 2007

	28 days or less (4 weeks or less)
	-
	-
	-
	-

	29 – 56 days (4 to 8 weeks)
	2
	-
	1
	3

	57 – 84 days (8 to 12 weeks)
	1
	2
	1
	4

	85 – 112 days (12 to 16 weeks)
	2
	1
	1
	4

	113 – 140 days (16 to 20 weeks)
	-
	1
	-
	1

	141 – 168 days (20 to 24 weeks)
	1
	1
	-
	2

	169 – 196 days (24 to 28 weeks)
	-
	-
	-
	-

	197 – 224 days (28 to 32 weeks)
	-
	-
	-
	-

	225 – 252 days (32 to 36 weeks)
	-
	-
	-
	-

	253 – 280 days (36 to 40 weeks)
	-
	-
	-
	-

	281 – 308 days (40 to 44 weeks)
	-
	1
	-
	1

	309 – 336 days (44 to 48 weeks)
	1
	1
	-
	2

	337 – 364 days (48 to 52 weeks)
	-
	-
	-
	-

	365 days and over (52 weeks and over
	1
	2
	-
	3

	Average time taken (days)
	167
	546
	100
	328

	IQR trimmed mean (days)

	125
	163
	100
	154


Section 2: Annulment of the bankruptcy order is obtained once an IVA is approved

2.1 Level of annulments following approval of a post-bankruptcy IVA

	
	Pre-Enterprise Act 2002
	Post-Enterprise Act 2002

	
	2001/2
	2004/5
	2005/6
	2006/7

	Total number of non-FTVA post-bankruptcy IVAs

	112
	127
	105
	68

	Number of annulments following approval of non-FTVAs post-bankruptcy IVAs7 
	103
	116
	99
	60

	Annulments as % of non-FTVA post-bankruptcy IVAs
	91.96%
	91.34%
	94.29%
	88.24%

	FTVAs

	-
	8
	9
	3

	Number of annulments following approval of FTVAs8
	
	8
	8
	3

	Annulments as % of FTVAs
	-
	100.00%
	88.89%
	100.00%

	Annulments as % of all post-bankruptcy IVAs (including FTVAs)
	91.96%
	91.85%
	93.86%
	88.73%


Section 2: Annulment of the bankruptcy order is obtained once an IVA is approved (continued)

2.2 Timeliness of annulments following approval of a post-bankruptcy IVA

	Time taken between approval of post-bankruptcy IVA and annulment of bankruptcy order
	Pre-Enterprise Act 2002
	Post-Enterprise Act 2002

	
	2001/2
	2004/5
	2005/6

	2006/7

	3 years ended 31 March 2007

	28 days or less (4 weeks or less)
	11
	5
	3
	2
	10

	29 – 56 days (4 to 8 weeks)
	28
	22
	16
	11
	49

	57 – 84 days (8 to 12 weeks)
	17
	18
	17
	13
	48

	85 – 112 days (12 to 16 weeks)
	16
	16
	16
	12
	44

	113 – 140 days (16 to 20 weeks)
	8
	18
	16
	6
	40

	141 – 168 days (20 to 24 weeks)
	6
	8
	15
	1
	24

	169 – 196 days (24 to 28 weeks)
	1
	7
	5
	5
	17

	197 – 224 days (28 to 32 weeks)
	7
	4
	3
	3
	10

	225 – 252 days (32 to 36 weeks)
	-
	5
	1
	2
	8

	253 – 280 days (36 to 40 weeks)
	-
	3
	2
	1
	6

	281 – 308 days (40 to 44 weeks)
	2
	2
	-
	-
	2

	309 – 336 days (44 to 48 weeks)
	-
	-
	-
	-
	-

	337 – 364 days (48 to 52 weeks)
	1
	6
	2
	-
	8

	365 days and over (52 weeks and over
	6
	2
	2
	1
	5

	Average time taken (days)
	115
	130
	123
	108
	123

	IQR trimmed mean (days)

	81
	111
	95
	100
	108


Section 2: Annulment of the bankruptcy order is obtained once an IVA is approved (continued)

2.3 Timeliness of annulments following approval of a FTVA

	Time taken between approval of FTVA and annulment of bankruptcy order
	2004/5
	2005/6
	2006/7
	3 years ended 31 March 2007

	28 days or less (4 weeks or less)
	-
	-
	-
	-

	29 – 56 days (4 to 8 weeks)
	1
	-
	-
	1

	57 – 84 days (8 to 12 weeks)
	1
	1
	-
	2

	85 – 112 days (12 to 16 weeks)
	2
	1
	-
	3

	113 – 140 days (16 to 20 weeks)
	1
	2
	-
	3

	141 – 168 days (20 to 24 weeks)
	1
	-
	2
	3

	169 – 196 days (24 to 28 weeks)
	1
	-
	-
	1

	197 – 224 days (28 to 32 weeks)
	-
	-
	1
	1

	225 – 252 days (32 to 36 weeks)
	-
	2
	-
	2

	253 – 280 days (36 to 40 weeks)
	-
	-
	-
	-

	281 – 308 days (40 to 44 weeks)
	-
	-
	-
	-

	309 – 336 days (44 to 48 weeks)
	-
	-
	-
	-

	337 – 364 days (48 to 52 weeks)
	-
	-
	-
	-

	365 days and over (52 weeks and over
	1
	2
	-
	3

	Average time taken (days)
	139
	232
	168
	183

	IQR trimmed mean (days)

	105
	126
	168
	146


Section 2: Annulment of the bankruptcy order is obtained once an IVA is approved (continued)

2.4 Details of credit agencies’ policies regarding IVAs and annulment of bankruptcy orders

	Credit Agency
	Provisions pre-Enterprise Act

2002
	Provisions post-Enterprise Act

2002

	Experian Ltd
	· If the bankruptcy is annulled, notice of the bankruptcy order is removed completely in some cases; in others, a note is added

· IVAs are recorded for 6 years from date of approval – whether they have failed or successfully completed.


	· No change 

· IVAs will be recorded for 6 years from the date of approval.

· For any IVAs without notice of cessation through the Gazette and in near future (when data feed is established) from The Insolvency Service will remain on file until they cease if they are older than six years.




Similar enquiries were made of two other credit reference agencies, Equifax Europe (UK) Ltd and Callcredit Plc. Equifax Europe (UK) Ltd have failed to supply any information and Callcredit Plc provided the information on a private and confidential basis, and so could not be included here.

2.5 Details of lenders’ policies in dealing with IVA debtors and annulled bankruptcy orders

Information has been provided by members of the British Bankers’ Association (BBA), which BBA believe is representative of all members. It appears that any individual subject to an IVA would be refused credit. As regards annulled bankruptcies, it appears to depend on what information is recorded at the credit reference agency as to whether credit facilities would be offered.

Lenders have made no changes to lender policies in specific response to the Enterprise Act 2002.

� Based on information held on The Insolvency Service’s internal database and represents all FTVAs entered into in the relevant financial year. 


� Based on information held on The Insolvency Service’s internal database and represents all post-bankruptcy IVAs entered into in the relevant financial year (including FTVAs). 


� Based on statistics published by The Insolvency Service (previously the DTI Statistics Directorate) (not seasonally adjusted)





� Timeliness information is not available on 2 cases.


� Data range trimmed to take into account outliers, with reference to the Inter Quartile Range (IQR). Outliers identified as data points where Q1 – 1.5IQR > X > Q3 + 1.5IQR. The outliers identified are valid readings, but are not typical.


� Data range trimmed to take into account outliers, with reference to the Inter Quartile Range (IQR). Outliers identified as data points where Q1 – 1.5IQR > X > Q3 + 1.5IQR. The outliers identified are valid readings, but are not typical.


� Based on information held on The Insolvency Service’s internal database and represents all non-FTVA post-bankruptcy IVAs entered into in the relevant financial year. 


� Based on information held on The Insolvency Service’s internal database and represents all FTVAs entered into in the relevant financial year. 


� Timeliness information is not available on 1 case.


� Timeliness information is not available on 3 cases.


� Data range trimmed to take into account outliers, with reference to the Inter Quartile Range (IQR). Outliers identified as data points where Q1 – 1.5IQR > X > Q3 + 1.5IQR. The outliers identified are valid readings, but are not typical.


� Data range trimmed to take into account outliers, with reference to the Inter Quartile Range (IQR). Outliers identified as data points where Q1 – 1.5IQR > X > Q3 + 1.5IQR. The outliers identified are valid readings, but are not typical.
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