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SECURITY FOR OCCUPATIONAL PENSIONS

MINIMUM FUNDING REQUIREMENT 

The joint DSS/HMT consultation document on the Minimum Funding Requirement (MFR) was published on 14 September.  It seeks views on the alternatives to the MFR in the light of the Faculty and Institute of Actuaries’ report on the MFR and in the context of Paul Myners’ review of institutional investment commissioned by the Chancellor.

Sponsor departments of funded, trust-based public service pension schemes, which are subject to MFR requirements, should ensure that these schemes are made aware of this review and given ample opportunity to consider and comment on the consultation documents.  We have attached a list of funded public service schemes – other than the local government scheme – which may help sponsor departments (although we cannot guarantee that all these schemes are subject to the MFR, a few will be money purchase arrangements).

The consultation period runs until 31 January 2001.  Any comments should be sent to Andrea Garman, Pensions Directorate, DSS, or emailed to mfrreview@ms41.dss.gsi.gov.uk.

Copies of the consultation document are available from the following websites:


www.dss.gov.uk/publications/dss/2000/mfr/index.htm
or 
www.hm-treasury.gov.uk/pub/html/reg/index.html
The associated report from the Pensions Board of the Faculty and Institute of Actuaries is available from: www.actuaries.org.uk/pensions/mfr_index.html.
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