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REMAINING CONTRACTED OUT:  TRIENNIAL AND QUINQUENNIAL

 REASSURANCE STATEMENTS
Note by the Treasury

Issue: Re-assurance for contracting-out salary related public service schemes

Action: For   A: Departments who sponsor Non-Departmental Public Bodies (NDPBS)                               with Pension Schemes

          B: Non-Departmental Public Bodies with pension schemes

           
          C: and Board Members who are in pensionable appointments
Background

2.  The National Insurance Contributions Office (NICO) is currently sending out a form CA7324, relating to the triennial/quinquennial re-assurance for contracted-out salary related (COSR) public service pension schemes.  Pension administrators have up to six months to fill in and return the form.  Failure to do so may result in the cancellation of the contracting-out certificate.  This would mean that both employer and employee would have to pay national insurance contributions at a higher rate.

3.  There is a specimen version of CA7324 attached to this paper which offers guidance on the correct way to complete the form so that it will be acceptable to NICO.  Please use this as a guide to filling in forms.

Board Member Schemes

4.  Many hundreds of public appointees are pensioned under unfunded broadly by-analogy arrangements.  This process applies to Board Member pension schemes as well as staff schemes.

What You Should Do
5.  a)
If you are a Department which sponsors NDPBs and other unfunded public service pension scheme  - you should pass a copy of this guidance onto your NDPBs.

     2) If you are an NDPB with an unfunded pension scheme - you may wish to use the attached example to help complete your form.

     3) If you have Board Members with pension schemes you will also need to complete a form if NICO send you the relevant document.

Reference Scheme Test Certificate

6.  In order to complete the form, it is necessary to provide a Reference Scheme Test Certificate which certifies that the benefits under your scheme meet the minimum level laid out in legislation This certificate must be provided by an actuary.  The test must be repeated every 3 years, and so it is necessary to undergo the test again for the renewal of the contracting out certificate and not rely on previous certificates issued.  The Government Actuarys Department can produce the certificate if required.

Enquiries

6.  Departments who have any queries about filling in the form should get in touch with the Government Acturarys Department, Michael Tagg (Tel: 020-7211-2714), or Peter Dahill (Tel: 020-7211-2970) who will in most cases, act as the Scheme Acturary for Board Members; the Public Service Pensions Team at HM Treasury - Gary Hansman (Tel: 020-7270-4469) or Deane Gable (Tel: 020-7270-4525) or the NICO office itself (Tel: 06451-50150).
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