Parliament Street

HM Treasury

London SW1P 3AG
Jamie Mortimer
Treasury Officer of Accounts
DAO(GEN) 1/97
21 February 1997

Dear Accounting Officer
PUBLIC ACCOUNTS COMMITTEE: CONCLUSIONS OF GENERAL APPLICATION

I attach to this letter a list of PAC conclusions of general application for the 1995-96 Session.
These are the Committee’s conclusions which were applicable beyond the departments covered
by the reports in question but were not the subject of existing or new central guidance. The list
is annotated with a reference to, and the text of, the relevant paragraphs of the Government
reply. Departments should consider these conclusions and the reply, and take any action which
they judge appropriate.

2. Inaddition to conclusions formally recorded by the Committee in its reports the Clerk to
the Committee has informed me that, during consideration of the Committee’s 30th report 1995-
96 (Ministry of Defence: Management of Works of Art (HC337)), Members discussed their
concern that the problems identified in MOD in respect of its own works of art and those on
loan from the Government Art Collection might be indicative of a wider problem throughout
government departments. I have therefore been asked to draw Accounting Officers’ attention
to the guidance that can be taken from the Report’s conclusions. These emphasise Accounting
Officers’ responsibilities in respect of the safekeeping of items in their care, and stress the
importance of adhering strictly to the terms (see the Government Art Collection Conditions of
Loan booklet, copies of which are held in every department) under which works of art are
borrowed from, or through the agency of, the Government Art Collection, in particular that no
work is handled or moved without the knowledge and authority of the Government Art
Collection. Works of art owned by departments which are not administered by the Government
Art Collection must be separately identified, registered and appropriately recorded.

Application to Non-Departmental Public Bodies

3. Where appropriate, departments should draw items to the attention of the senior full time
officials of non-departmental public bodies which they sponsor.



Engquiries

4. Any enquiries should be addressed to John Breckenridge, telephone (GTN) 270-5361.
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Parliament Strecex
London SWIP 3AG

HM Treasury

Jamie Mortimer
Treasury Officer of Accounts

K J Brown Esq

Clerk of the Committee of Public Accounts

Committee Office

House of Commons

London SW1A OAA 11 June 1996
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14TH PAC REPORT 1995-96: EXCESS VOTES 1994-95 -.

I am writing to provide details of the action which the Treasury has taken—in response to the
Committee’s recommendations in its 14th report 1995-96 (Excess Votes 1994-95).

As you know, paragraph 17 of the report calls on Treasury to draw the Committee’s concerns to
the attention of the departments concerned and, where appropriate, to departments more
generally. We have accordingly been in touch with the four departments which incurred an
Excess Vote in 1994-95. On the general issue, I have written today to the Principal Finance
Officers of all departments (copy attached) reminding them of the importance of following the
guidance on Excess Votes and virement to be found in Government Accounting, and reminding
them of the similar concerns expressed by the Committee in its equivalent reports in 1993-94
(11th report, HC 215) and 1994-95 ( 7th report, HC 280). As an additional safeguard, I intend
to include a reference to the 14th report in the annual letter which I send to departmental
Accounting Officers at the end of each Parliamentary Session listing the conclusions of general
application in reports of that Session which are not the subject of existing or proposed central
department guidance.

I am copying this letter and enclosure to the Comptroller and Auditor General.

JAMIE MORTIMER
Treasury Officer of Accounts
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Parliament Street
London SWIP 3AG

HM Treasury

Jamie Mortimer
Treasury Officer of Accounts

P Elliott Esq

Principal Finance Officer

Ministry of Agriculture, Fisheries & Food

Room 415

19/29 Woburn Place

London WC1H OLUl1 11 June 1996
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PUBLIC ACCOUNTS COMMITTEE 14TH REPORT 1995-96: EXCESS VOTES 1994-95

In its 14th report 1995-96 on Excess Votes 1994-95, the Committee asks the Treasury to draw
departments’ attention to its continuing concern regarding Excess Votes.

2. I attach a copy of the body of the report. - Paragraphs 3 and 4 underline the seriousness
with which the Committee views Excess Votes, and its concern that departments should not
regard them as routine. In its 1 1th report 1993-94 and 7th report 1994-95 the Committee has
stressed that an Excess Vote represents a failure in control and may also be indicative of poor or
weak management. :

3. In paragraph 17 of its 1995-96 report the Committee asks the Treasury to remind
departments of the need to: '

ensure departmental practice conforms to the requirements of Government
Accounting, particularly with regard to payments in advance of need;

report to Treasury whenever the department identifies a need for virement
approval; and

avail themselves of the mechanisms in place to prevent an excess arising,
including the use of Supplementary Estimates.



N

4. Guidance on these matters in Government Accounting is to be found at paragraphs
21.2.10 to 21.2.12 and Annex 21.1, Section 11.7, and Section 11.8 respectively. In addition,
departments are reminded of the need to submit drafts of any necessary Revised or
Supplementary Estimates to Treasury in accordance with the Treasury Circulars issued by the
Estimate Clerk.

5. Copies go to the Principal Finance Officers of all departments and, for information, to
Stephen Quinn (DFP Northern Ireland).

Do ity
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JAMIE MORTIMER
Treasury Officer of Accounts





