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Dear Sirs/Mesdames:

This is in response to your letter of March 22, 2006, requesting comments on the consultation
document with proposals for independence for statistics. The comments we offer on this

important document represent the views of the staff of the IMF’s Statistics Department and
do not necessarily represent those of the IMF or IMF policy.

We agree that reform should seek to ensure that statistics make a crucial contribution to good
government and that their compilation and dissemination be supported by independence,
integrity, and the highest professional standards. At the same time, we recognize that
institutional arrangements vary across countries, reflecting differences in national conditions.

The proposals’ focus on institutional soundness is consistent with our views on data quality.
Indeed, a prerequisite of quality in the Data Quality Assessment Framework (DQAF)
approved by the IMF Executive Board is a legal and institutional environment supportive of
statistics. As you may be aware, we have been using this framework in recent years to
formulate the assessments in the data module of the Report on the Observance of Standards
and Codes (ROSC) for over 60 countries, including a few G-8 countries. Prior to
implementation, it might be useful for the authorities to evaluate proposals against best
practices using the DQAF. While it is dataset specific, guidance for assessing institutional
arrangements and integrity is common for all datasets, with relevant materials available
through the IMF website: http://www.imf.org/external/np/sta/dsbb/2003/eng/dgaf.htm.

We welcome the proposal to legislate the independence of statistics in the U.K. While the
arrangements under the Framework of National Statistics have worked well on a nonstatutory
basis, cementing them into legislation offers the prospect of enhanced credibility. Passage of
this legislation would signal a more permanent and robust basis for the already strong
assurances of integrity in statistical activity, which is free from political interference.
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It is our view that statistical quality would be enhanced by solidifying the independence of
the Chief Statistician, who should be accountable only to Parliament. While other governance
arrangements have worked well in other countries, strengthening the independence of the
Chief Statistician should help ensure that statistical decisions remain appropriately insulated
from any perception of outside interference.

We are prepared to support data sharing for statistical purposes only, subject to stringent
safeguards. These would include protecting the confidentiality of individuals and
organizations from unauthorized disclosures of information, including through the
establishment of penalties with strong deterrent capacity.

The proposed use of a robust code of practice to assess the quality of the statistical process
could assist in promoting the maintenance of high standards throughout the statistical system.
Such assessments would be similar to those conducted by the Fund in the preparation of data
ROSCs. It is worth noting that both the U.K.’s National Statistics Code of Practice and the
DQATF are rooted in the United Nation’s Fundamental Principles of Statistics.

Finally, I would like to take this opportunity to reiterate our commitment to supporting
further improvement in the macroeconomic statistics of the United Kingdom and to wish you
the best in your efforts toward this end.

Sincerely yours,

Robert W. Edwards
Director
Statistics Department

Attachment

cc:  Mr. Scholar, Executive Director, IMF
Mr. Michael Deppler, Director, European Department, IMF
Ms. Susan M. Schadler, Deputy Director, European Department, IMF
Mr. James Morsink, Division Chief, European Department, IMF
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A Fact &g

The IMI' Data Quality Assessment Framework (DOAT) identifies quality-related
features of gove rance of statistical systems, st'ahghuﬂ ynmusse&, and statistical
products. It is rooted in the UN Fundamental P rinciples of Official Statistics and
grew ouf of the Special Data Dissemination Standard (SL DS) and General Data
Dissemination System (GDDS), the IMIs initiatives on data dissemination. The
DOATF incorporates their good practices and is the result of intensive consultations,

The DOAT provides a structure for assessing existine practices acainst best practices

& [on) & 4
including internationally accepted methodologies. It has proved to be valuable for a
least thrt ¢ groups of users.

o guid(, IMF staff on the use of data in policy evaluation, preparing
the data module of Reports on the Observance of Standards and
Codes (ROSCs), and designing technical assistance.

i To guide country efforts e.g., to prepare self-assessments.
To guide data users in evaluating data for policy analysis, forecasts,

dﬂd eCONOMIC pCF{O} mandce.

et
o,

The DOAF's coverage of governance, processes, and products is organized around a
set of prerequisites and five dimensions of data quality—assurances of integrity,
methodological soundness, accuracy and reliability, serviceability, and accessibility.

For each dimension, the DOQAF identifies 3-5 elements of " eood practice, and for each
element, several relevant indicators. Further, in a casc ading structure, more detail and
more concreteness tailored to the dataset are provided by focal issues and key points.
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The DOAF s the organizing model of the data module Report
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