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FOLLOWING FOR _'('razasunv) FROM -

IMF STAFF PAPER ON THE U.Ka

FOLLOWING ARE SOME FURTHER POINTS ON WHICH lT WULD BE ﬁELFFUL
T0 HAVE BRIEFING, PREFERABLY BY THE Mﬁﬂﬁiﬁﬁ OF THURSDAY, 38
DECEMBER.

B (1) WHAT ARE THE MAIN REASONS WHY IT IS DIFFICULT TO FORECAST
THE PSBR PRECISELY? A BRIEF LIST WiLL DO. IN THE SAME CONNECTION,
WHAT WAS THE CHANCELLOR REFERRING TO WHEN HE SAID THAT THE PSBR
FORECAST PREPARED IN OCTOBER CONTAINED QUOTE UNREALISTICALLY
FAVOURABLE ASSUMPTIONS ON SEVERAL POINTS UNQUOTE? AGAIN A BRIEF
INDICATION WILL DO. CAN WE SAY THAT THE FORECASTS NOW PRESENTED
™ THE BOARD NO LONGER CONTAIN SUCH ASSUMPTIONS? |

" (2) IT WOULD BE HELPFUL TO HAVE ANY UP=TO-DATE INFORMATION W ICH
{ CAN GIVE ABOUT SALES OF GILTS, ESPECIALLY POST-PACKAGE.

(3) THE EXCLUSION OF FOREIGN EXCHANGE CREDIT mm DCE AND oF
FOREIGN CURRENCY BANK DEPOSITS FROM M3, WHAT SHOULD | 8AY IF
ASKED WHY WE PROPOSED THIS? IS THE GOMMENT IN. mmw 2 ON
PAGE 11 OF THE PAPER CORRECT AND ADEQUATE? |

 (4) ALTHOUGH THIS 16 NOW QN THE PA$T, THERE MAY BE COMMENT ON
THE EXPANSION OF M3, AND ESPECIALLY ON BANK LENDING TO THE PRIVATE
SECTOR IN THE PERIOD UP TO OCTOBER., DO WE ACKNOWLEDGE THAT BEFORE
THE MEASURES TAKEN IN OCTOBER THE GROWTH OF THE MONETARY AGGREGATES,
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| PAGE 110F 'rms PAPER CORRECT AND. ADEQUATE?

(&) ALTHGuGN THI8 !3 NOW IN THE PAST, THERE MAY BE COMMENT ON
THE EXPANSION OF M3, AND ESPECIALLY ON RAQK LENDING TO THE PRIVATE
SECTOR N THE PERIOD UP TO OCTOBER. DO WE ACKNOWLEDGE THAT BEFORE
THE MEASURES TAKEN IN OCTOBER THE GROWTH OF THE MONETARY AGGREGATES,
AND IN PARTICULAR LENDING YO THE PRIVATE SECTOR FOR LEADS AND Lk@ﬁ
WAS A @AQSE OF THE WEAKNESS 9? Tﬂﬁ EXCHANGE RATE?

(9) ma STAFF MAY BE ASKED TO SUBSTANTIATE THE VIEW IN
PARAGRAPH 3 ON PAGE 11 THAT QUOTE THE FINANCE FOR THE NEEDED
INVESTMENT RECOVERY 1S REASONABLY ASSURED FOR 1977/78 AND 1978/79+
UNQUOTE. SOME JUSTIFICATION I8 GIVEN (N THE REMAINDER OF THAT
PARAGRAPH. BUT HOW DOES THIS FIT, IN OUR OPINION, WITH THE FACT

THAT STERLING BANK LENDING TO THE PRIVATE AND OVERSEAS SECTORS IN
- 1977/78 18 mmm TO BE NO mwz ms IN 1976/717

(6) THERE SEEM TO BE BOME DISCREPANCIES BETWEEN THE M3 muaas ‘
in e sTAFF paper aND THosE IN (NN vstrul NOTE ON THE
PSBR AND DCE FIGURES IN THE LETTER OF INTENT, DATED 15 DECEMBER.
at e vor of (IR £rcE 2, THE M3 PERCENTAGES ARE 19.7,

11,7 AND 13.2., THESE COMPARE WITH 18,6 AND 11.% IN TABLE 6 OF

THE STAFF’S PAPER (WHICH CONTAINS NO FIGURE FOR THE THIRD YEAR).
AND 1 AM NOT CLEAR HOW THEY ARE TO BE RECONGILED WITH THE FIGURES
v e annex 7o (D NOTE ON THE POST-PACKAGE FORECAST
WHICH READ 11.4, 12.8 AND 14.2. ,
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