S complete paragraph on page 15 follows closely th

f},sentence., f**
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f{the exchange rate 1n our economlc strategy as th
‘[well descrlbe 1t. There 1s more here about the'

_objectlenable at the level of substance. In pf
l‘lndlcatlon of the alms of the authorltles as. des

f‘Chancellor 1n his final exchange rate meetlngfj
'],whll there 1s some 1nterpretat10n by the e

: "In their management of the exchange rate, the authorltles w1ll -
. seek to avoid a 81tuatlon in which the rate became:w
‘»funsustalnable level since the 1nev1table subsequent‘f _

,do serlous damage to confldence both at home and abrof

: thls can reasonably be based on what the Chancellor, and I do not

‘think that it would be approprlate for —to seek, .

-~ to relnterpret this further.

2. But there are one or two sentences - for example,vthe references
,v‘to cons1stent overvaluatlon on pages 5 and 15 and the mlddle sentence
gﬁin the last complete paragraph on page 15~—»whlch, taken out of context,

could do a good deal of harm if leaked.‘ For this reason, I would

_ advise —to impress upon his colleagues the
sens1t1v1ty of these passages in the report (there may be others) and,
accordingly, to ask that no public comment be made on at least thls
aspect of +the wP3 dlscu331ons. '
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