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LONDON, ENGLAND

' SUBJECT: COMMUNICATION OF PROPOSAL FOR
FUTURE CALLS FOR EXCHANGE TRANSACTIONS
UNDER PROPCSED STAND-BY ARRANGEMENT
FOR THE UNITED KINGDOM: EXPLANATORY COMMENTS
1.  THE FOLLOWING COMMUNICATION IS BEING TRANSMITTED
TO ALL PARTICIPANTS IN THE GENERAL ARRANGEMENTS TO
BORROW. . | ’

2.  ATTACHED IS A COPY OF THE CABLE SETTING FORTH A
PROPOSAL UNDER THE GENERAL ARRANGEMENTS TO 20RROW FOR
FUTURE CALLS TOTALING THE EQUIVALENT OF SDR 2, 560
MILLION FOR EXCHANGE TRANSACTIONS UNDER THE PROPOSED
STAND-BY ARRANGEMINT FOR THE UNITED KINGDOM. THE
PROPOSAL HAS BEEN SENT TO THE EIGHT PARTICIPANTS UNDER
WHOSE CREDIT ARRANGEMENTS CALLS WOULD BE MADE FOR
ACCEPTANCE BY THEM IN ACCORDANCE wi TH PARAGRAPH 7(A)

AND THE PROCEDURE OF PARAGRAPH 14 OF THE GENERAL
ARRANGEMENTS TO BORROW. IN ACCORDANCE wITH PARAGRAPHE—T

7(B) OF THE GENERAL ARRANZENENTS TO 30RROV, THS AMOUNTS
TO BE CALLED FRGM PARTICIPANTS UNDER THE PROFPOSAL ARE

BASED ON THE PRESENT AND PROSPECTIVE BALANCE OF PAYMENTS
AND RESERVE POSITIONS OF PARTICIPANTS.

:» RECEIVED:.




< 2 _

3« ITTTS INTENDED TO FINANCE THE BAL Ance OF THE AMOUNT
OF THE PROPOSED STAND-BY ARRANGEMENT FOR THE UNITED

KINGDOM, WHICH IS FOR A TOTAL EQUIVALENT TO SR 3, 360
MILLION, AS FOLLOWS: THE EQUIVALENT CF SDR 300 MILLION

WITH U.S. DOLLARS BORROWED BY THE FUND UNDER AN AGREEMENT
WITH THE SWISS NATIONAL BANK CURRENTLY UNDER NEGOTIATION,
AND THE EQUIVALENT- OF SDR 500 MILLICN FROM THE FUND'S
HOLDINGS OF CURRENCIES AND SDRS. THE FUND'S HOLDINGS
WILL BE USED TO FINANCE PURCHASES UNDER THE PROPOSED
STAND-BY ARRANGEMENT ONLY AFTER THE FUND HAS UTILIZED
THE TOTAL AMOUNT TO BE BORROWED UNDER THE GENERAL
ARRANGEMENTS TO BORROW PURSUANT TO THE PROPOSAL . |

L, I'T IS INTENDED TO MAKE CALLS UNDER THE SORROWING
AGREEMENT WITH THE SWISS NATIONAL BANK WHEN PURCHASES
‘ARE MADE BY THE UNI TED KINGDOM UNDER THE PROPOSED
STAND-BY ARRANGEMENT. THE AMOUNT TO BE CALLED UNDER
THAT BORROWING AGREEMENT WHEN A PURCHASE 1S MADE- Wi LL

BE IN THE SAME PROPORTION AS THE PURCHASE BEARS TO THE
TOTAL AMOUNT OF THE PROPOSED STAND-8Y ARRANGEMENT,
PROVIDED THAT, iIF THE TOTAL AMOUNT TO BE BORROWED UNDER
A PROPOSAL FOR FUTURE CALLS APPROVED BY THE EXECUT]VE
DIRECTORS PURSUANT TO PARAGRAPH 7(A) OF THE GENERAL
ARRANGEMENTS TO BORROW TO FINANCE THE PROPOSED STAND-BY
ARRANGEMENT FOR THE UNITED KINGDOM IS REDUCED BELOW THE

- EQUIVALENT oF SpRr 2, 560 MILLION, THE SWISS NATIONAL BANK
WILL HAVE THE OPTION TO RZDUCE THE TOTAL AMOUNT ,
AVAILABLE UNDER THE BORROWING AGREEMENT (SDR 300 MILLION)
BY THE SAME PROPORTION. . .

5«  THE PROPOSAL FOR FUTURE CALLS IS SUBJECT TO ALL ,
THE PROVISIONS OF PARAGRAPH 7 OF THE GENERAL ARRANGEMENTS
TO BORROW THAT DEAL WITH SUCH A PROPOSAL INCLUDING
PARAGRAPH 7(C) AND (D). IT WILL BE EFFECTIVE FOR THE
PERIOD OF THE PROPOSED STAND-gBY ARRANGEMENT FOR THE

" UNITED KINGDOM BUT CHANGES MAY BE MADE IN IT IN
ACCORDANCE Wl TH PARAGRAPH 7(C) AND (D) oOF THE GENERAL

ARRANGEMENTS TO BORROW AND PARAGRAPH 6 BELOW. IT HAS
BEEN ESTABLISHED THAT UNDER PARAGRAPH 7(D) THE

MANAGING DIRECTOR HAS THE AUTHORITY, EVEN IN THE ABSENCE
OF NOTICE BY A MEMBER, TO PROPOSE THAT SUBSTi TUTE

. AMOUNTS BE MADE AVAILABLE IF HE BELIEVES THAT THIS IS
- JUSTIFIED Y PARAGRAPH 7(D).
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6. WHEN THE TOTAL AMBUNT OF PURCHASES BY THE UNITED
KINGDOM HAS REACHED SPR 1,950 MILLION, BUT NOT LATER

- THAN JANUARY 16, 1977, THE MANAGING DIRECTOR INTENDS

TO REVIEwW, IN COKSULTAT!ON WITH PARTICIPANTS AND

* EXECUTIVE DIRECTORS, THE ARRANGEMENTS FOR THE FINANCING

OF PURCHASES DURING THE SECOND YEAR OF THE PROPOSE

* ~ STAND-BY ARRANGEMENT IN THE LiGHT OF *THE FUND'S
'b’leQUiDiTY AND THE BALANCE OF PAYMENTS AND RESERVE

...

ATTACH MENT SRR "sw’. n PR

POSITION OF EACH PARTICIPANT IN THE GENERAL ARRANGEMENTS
TO BORROW. AS A RESULT OF THIS REVIEW, AND TAKING INTO
ACCOUNT THE VIEWS EXPRESSED IN THE CONSULTATIONS, THE

MANAGING DIRECTOR MAY PROPOSE ALTERNATIVE ARRANGEMENTS
FOR THE FINANC!NG OF FURTHER PURCHASES UNDER THE
PROPOSED STAND-BY ARRANGEMENT, INCLUDING A NEw PROPOSAL

* FOR FUTURE CALLS FOR A TOTAL AMOUNT THAT COULD BE

LARGER OR SMALLER THAN THE TOTAL AMOUNT TO BE BORROWED

. UNDER THE ORIGINAL PROPOSAL.
L THE ORIGINAL PROPOSAL wiLL REMA!N EF CECTIVE‘UNT!L

A NEW PROPOSAL, IN ACCORDANCE Wl TH PARAGRAPH 5 OR
PARAGRAPH 6 ABOVE, |S APPROVED UNDER PARAGRAPH 7 OF THE
GENERAL ARRANGEMENTS TO BORROW.

He JDHANNES Wl TTEVEEN, MANAGING D!RECTOP

INTERFUND ‘

IN ACCORDANCE Wl TH THE PROVISIONS OF THE GENERAL ARRANGE-
MENTS TO BORROW, | HEREBY SUBMIT THE FOLLOWING PROPOSAL
FOR FUTURE CALLS UNDER PARTICIPANTS' CREDIT ARRANGEMENTS
FOR EXCHANGE TRANSACTICNS UNDER THE PROPOSED STAND-BY
ARRANGEMENT FOR THE UNITED KINSDOM. L -

1. THE FUND wiLL BE ENTITLED TO MAKE CALLS AS FOLLOWS:
IN BELGIAN FRANCS EQUIVALENT TO SDR L5, 000,000 UNDER THE

CREDIT ARRANGEMENT CF BELGIUM

IN CANADIAN DOLLARS EQUIVALENT TO SDR 55 000, 000 UNDCR

THE CREDIT ARRANGEMENT OF CANADA

IN DEUTSCHE MARK EQUIVALENT TO SDR 785,000,000 UNDER THE

CREDIT ARRANGEMENT QF THE DEUTSCHE BUNDESBANK
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1N FRENCH FRANGS ECUTVALENT TO SDR 50,000,000 UNDER THE
CREDIT ARRANGEMENT OF FRANCE
IN JAPANESE YEN EQUIVALENT TO SOR 555,000 000 UNDER THE
CREDIT ARRANGEMENT OF JAPAN
IN NETHERLANDS GUILDERS £QUIVALENT TO_SDR 105, 000, 000

 UNDER THE CREDIT ARRANGEMENT WITH THE NETHFRLANDS

- IN SWEDISH KRONGR EQUIVALENT TO SDR 20,000,000 UNDER

THE CREDIT ARRANGEMENT OF THE SVERIGES RIKSBANK

IN U.S. DOLLARS EQUIVALENT TO 945,000,000 UNDER THE
CREDIT ARRANGEMENT OF THE UNITED STATES.

2. CALLS UNDER (1) ABOVE WILL BE MADE ON THE OCCASION

OF EACH PURCHASE BY THE UNITED KINGDOM UMDER THS PROPOSED
STAND-BY ARRANGEMENT UP TO AND INCLUDING THE PURCHASE
THAT BRINGS THE TOTAL OF SUCH PURCHASES TG THE EQUIVALENT
OF SDR 2, 860MILL 10N,

3. WHEN CALLS ARE MADE, THE PROPORTION OF THE AROUNT FOR
EACH PARTICIPANT SET OUT IN PARAGRAPH 1,  ABOVE, SHALL BE
THE SAME AS THE TOTAL AMOUNT OF THE CALLS FOR THAT PUR-
CHASE BEARS- TO THE AMOUNT OF SDR 2,560 MILLION.

Lo THE AMOUNT OF A CURRENCY 7O BE BORROWED ON EACH
'OCCASION SHALL BE CALCULATED ON THE OCCASION OF EACH
CALL IN ACCORDANCE Wl TH THE VALUE OF THAT CURRENCY IN
TERMS OF THE SPECIAL DRAWING RIGHT UNDER RULE 0-3 OF THE
FUND'S RULES AND REGULATIONS IN EFFECT WHEN THE

CALCULATION IS MADE
5. | AM SUBMITTING THIS PROPOCSAL FOR ACCEPTANCE BY

PARTICIPANTS PURSUANT TO PARAGRAPH 7(A) OF THE GENERAL
ARRANGEMENTS TO BORROW.

6. [N ACCORDANCE WITH PARAGRAPH 14 OF THE GENERAL
ARRANGEMENTS TO BORROW, THIS COMMUNICATION 1S SENT TO

THE FISCAL AGENCIES OF BELGIUM, CANADA, FRANCE, JAPAN,
THE METHERLANDS, AND THE UNITED STATES, AND THE DEUTSCHE
BUNDESBANK AND SVERIGES RIKSBANK.

H. JOHANNES WITTEVEEN, MANACING DIRECTOR

INTERFUND
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