glead "the
| ecopomic st
‘ ;ment are taklng, and is prepared to recommend acceptance of my request
‘-‘fcr ‘the siand»by arrangement to the Lxecutlve Dlrectors of the Fund "

 appeinted o
. Borrow abot
‘;_over the coming tWO-year perlod the Chalrman 1nd1cated

“represented at

. Moniay, Janu

request for a
“ culate the 1
was making in
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3, T“ITRU KlNuDOM - REQUE T FOR STAND BY ARRANGEMFNT

' The Fhalean 1nformed the Executlve Directors that discussions between .

-t he staff and the U.K. authorltles had been concluded: successfully over
“the ‘past weekend so that oy Decemberlb+ he had been able to indicate to

the ¥,K. aathﬁrlt1es his flnal agreement with the results of those ‘ »
discussions. . The Lhancellor of the EXchequer Mr. Healey, Wa s presentlv
addressing the House of Commons In that connectlon, he ‘would releace

Wkplbl]ClV the: text of the’ Letter of Intent to the Fund -and he would Jnclude v

His spcech statement as to the Managlng Jlrector s attitude, vhich
Ianaglng Dlrector has told me that he supports both the.
,tegy whlch I haVe descrlbed and the measures: whlch the GOVern—

’dg The Letter of Intent from the Chance]lor of - the Exchequer would be
circulated to the Executive,Directors in the course of the day, the Chairman
continued, It should be. empha81zed that it contained. a confidential annex
that was not bclng releaSed publicly. The staif paper on the proposed '
stand-by arrangement and the text. of the stand ~by arrangement to 'which
the. text of the Letter of Intent would be ‘attached would be’ circulated as

ocn as posslble : _ . ‘ '

te had already begun consultatlons w1th the. Executlve Dlrectors
¢ elected by the partlclpants in the General: Arrangements to
1ts actlvatlon for the contemplated U.K. stand by arrangement

The stand -by arrangement would be for a: ?—year perlod the Chalrmar

_explalled The phased amount to be avallable to theé United KJngdom

thHe first year correspondlng to calendar 1977 would be equal to-

-QDR 1.95 bllllon, while the amount avallable for the second year~-l978——'
: would be SDR 1. L1 bllllor : A11 but the final SDR SOO mllllon would be
- financed from borrow1ng It appeared reasonable to assume’ that by the time
__the final SDR 500" mllllon was drawn during the: second half of 1978 the
' quata lncrease would’ have become eifectlv At the- end of the flrst Year

‘he Jould consult again w1ih the hxecutxve Dlrectors to determlne whether

or not he should Propose a: change in the flnanclng arrangements for tne
f?huecmnd year of the stand bv S . .

A meetrng of Worklng party 3 of the OECD was scheduled for

"D=fembe1 21, the Chairman noted, to be followed by a meeting of the

"Group. of Ten on December 22 The Fund’ would be approprlately
thoge meetings: ‘Finally, he proposed to: place the matte
U.K. stand- by on the agenda of the Execut1va Board op

3, 1977

: commented that he was. pleased that dlscu531ons had reachec
the stage at which the Managlng Dlrector felt able to recommend the U.K.
tand-by arrangement to the Executlve Board. He would cir-
text of the statement that: the Chancellor of the Exchequer
Liament to the Executlve Directors for thelr 1nformat3on

R

‘Leputles of tt

of thé propose

rf‘

in whe. afterncor

v'v:After som dlscuss1on the ercutlve Directors agreed to consult in
»the dftgrnbﬁh=tﬂ the meang: of flnanclrg the proposed U.K. stand-by arrange-

men“




