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FINANCIAL TABLES TABLE

Note Table
Ref. Ref.
1.1 B.4
2.1 E.2
2.2 E.2
2.3 E.2
2.4 E.2
2.5 E.2
3.1 H.2
3.2 H.2
3.3 H.2
3.4 H.2
3.5 H.2
3.6 H.2
3.7 H.2
3.8 H.2
3.9 H.2
3.10 H.2
3.11 H.2

Notes to the Financial Tables I

Comments

On 6 August 1997 Equitable Life Finance plc, a wholly owned subsidiary
of the Society, issued £350m 8.0% Undated Subordinated Guaranteed
Bonds which are guaranteed by the Society. The proceeds, after the
deduction of costs associated with the issue, were lent to the Society on
terms similar to those applicable to the Bonds. The Bonds are repayable
by Equitable Life plc on a non-instalment basis on 6 August 2007 and
each fifth anniversary thereafter, so long as the Bonds are outstanding.
The adjustment for future profit implicit items has been made in order to
reflect the Society’s reliance on this ‘artificial’ but allowable method of
regulatory solvency support.

The adjustment to reflect the disallowance of the GAR reinsurance has
been based on the premise that this reinsurance contract was not a
typical reinsurance contract that transferred the risks associated with
the Society’s annuity guarantees sufficient to support setoff.

The actual margin of solvency restated: for subordinated liabilities
balance is divided by the required minimum margin (RMM).

The actual margin of solvency restated: for future profit implicit items
accumulated balance is divided by the required minimum margin (RMM).
The actual margin of solvency restated: for GAR reinsurance
accumulated balance is divided by the required minimum margin (RMM).
Aggregate policy values as a % of net assets

The average of aggregate policy values as a % of net assets for the years
1990 to 1996 is taken from the Society’s own calculations. Thereafter
these percentages have been computed using similar methodology.

The with-profits aggregate policy value is the total of the with-profits
liabilities at full value and accrued terminal bonus as disclosed in Table
G.5.

The claims value for 1990 to 1996 is derived from the Society’s own
workings and represents the full aggregate policy value leaving the fund
at the claim date. Thereafter these values have been computed using
available information and applied methodology.

This represents the actual return achieved/suffered by the Society on its
with-profit fund.

Based on the Society’s own methodology the value of excess claims paid
out above underlying assets is calculated as follows: Actual claim values
are adjusted by the % derived in (note 3.2) thereby deriving the excess
value of claims which were paid in excess of underlying assets.

Using the Society own methodology, the accumulated access is derived
as follows: The accumulated excess brought forward from the previous
year is rolled up at the current year’s actual return. Added to this, is the
current year claims excess, which is adjusted for an average year return.
The unfunded (aggregate policy values in excess of underlying asset
values) value is taken from Table G.5

This excess value is the difference between the year-end unfunded value
and the accumulated claims excess. The figure represents the portion of
unfunded value attributable to in-force business.

This represents the relationship of aggregate policy values as a % of net
assets attributable to in-force business and excludes the build-up of
claims excesses which is included in the total excess value.

This represents the relationship between accumulated claim excesses
and aggregate policy values.
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