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Tomorrow, the Office for National Statistics (ONS) will publish data showing that CPI inflation
rose to 3.2% in February. That is more than one percentage point above the target. As aresult, I
am writing a further open letter to you on behalf of the MPC.

By convention, the public exchange of letters between us takes place at 10:30am on the day the
inflation rate is published. However, on this occasion, the publication of CPI coincides with my
appearance before the Treasury Committee. As such it had been agreed with the ONS and H.M.
Treasury that the letter would be published at 9:30am tomorrow, in order that I might refer to its
content in my evidence.

Our remit specifies that we should explain why inflation has moved away from the target, the period
within which we expect inflation to return to the target, the policy action that the Committee is
taking to deal with it, and how this approach meets the Government's monetary policy objectives.

Why has inflation moved away from the target?
Over the past two years, inflation has been noticeably more volatile than in the previous decade.

My previous letters in June, September and December explained that most of the rise in inflation in
2008 was associated with developments in commodity prices, particularly those of food and energy.






