	 ECGD use only:

Debt available:

£ 

$


ECGD DEBT PURCHASE APPLICATION              

Market:

Amount of debt to be purchased:

	APPLICANT
	

	Name:
	

	Address:
	

	
	

	
	

	
	

	
	

	Telephone no:
	

	Fax no:
	

	E-mail address:
	

	Relationship to Purchaser:

(applicable only if purchaser is different from applicant:  [agent])


	

	

	PURCHASER
	

	Name:
	

	Address:
	

	
	

	
	

	
	

	
	

	Telephone no:
	

	Fax no:
	

	E-mail address:
	

	Country where registered:
	

	More than 1 Purchaser:
	Yes*/No* (If yes, please attach relevant details)

	Previous experience of debt conversion:
	

	
	

	
	

	
	

	
	

	Financial Standing:
	

	(i) legal status e.g. company, partnership
	

	(ii) owners/shareholders/

principals
	

	(iii) capitalisation/attach

latest accounts
	


	PROJECT
	

	Nature of project or projects:

(include timing)
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	Funding sources:
	

	
	

	
	

	
	

	
	

	
	

	
	

	
	

	Stage of discussions with debtor country:
	
	ECGD use only:

Impact Questionnaire completed?

Y/N

Ministry of Finance confirmation received?

Y/N

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	

	TERMS OF PAYMENT
	
	ECGD use only:

ECGD floor price

              %



	Price offered to ECGD as GBP:
	
	

	As % of original value quoted to at least two decimal places:
	
	

	Proposed method of payment:
	
	

	

	REDEMPTION RATE
	

	Proposed timing of sale:


	

	% Rate of redemption in local currency (if known):
	

	


OBJECTIVE OF ECGD DEBT CONVERSION SCHEME

The objective of the ECGD Debt Conversion Scheme is “to encourage the sale of debt for conversion, in accordance with Paris Club principles, and in a manner conducive to the proper financial management of ECGD’s portfolio.  Cognisance will be taken of wider government objectives and policy”.

	THE ECGD SCHEME


	

	How did you learn of the scheme?   

e.g. 
	

	Website
	

	Embassy
	

	Other


	


ENVIRONMENTAL ISSUES

	Exact geographical location and full description of the current or proposed activities of the Project including full details of the new activity or development that this investment will finance or help to finance.


	

	Will the Investment have actual or potential direct environmental, health and safety, or social impacts in any of the following areas?

(Please tick all relevant boxes, and where possible, under Additional Information quantify the impacts)
Beneficial Impacts
· Please specify: 

Adverse Impacts

· Water pollution or extraction

· Local air quality

· Climate change (Kyoto Protocol)


· Acid deposition

· Ozone depletion (Montreal Protocol)
         






 FORMCHECKBOX 
 Ozone depletion (Montreal Protocol)  


· Use of hazardous substances


· Production of damaging or toxic waste


· Noise pollution



· Degradation of land (e.g. soil contamination, erosion or salinisation)

· Other adverse impacts, please specify: 

Additional Information:


	


UNDERTAKING

In applying to purchase ECGD’s eligible Paris Club debt I*/We* as prospective purchaser(s) agree that:

· In accordance with Paris Club rules, this transaction will be reported to the Paris Club Secretariat by ECGD on a confidential basis not sooner than 3 months after the conclusion of the assignment.

· The debt being sold will be based on the original face value of the debt prior to any debt reduction given by the Paris Club.

· The debts being sold by ECGD will be redeemed in local currency and used exclusively to invest in an approved project in the debtor country.

· It is my*/our* responsibility to negotiate with the authorities of the debtor country the terms of release of local currency.

· The extent and timing of publicity on the transaction will be jointly decided by ECGD and the purchaser.

We hereby apply to purchase debt available under the ECGD Debt Conversion Scheme for investment in respect of the project described above. 

We declare that to the best of our knowledge or belief neither we nor any of our Directors 

a.
appears on any list of companies or individuals debarred from tendering for or participating in any project funded by the World Bank or any other multilateral or bilateral aid agency, *

b.
and *has at any time been found by a court to have engaged in any corrupt activity.

(*If you are unable to make a particular declaration you should delete it and provide full details of the event that occasioned the listing or the court finding on your headed notepaper and attach it to this form.)
We declare that neither we nor to the best of our knowledge or belief anyone (including any of our employees) acting on our behalf with due authority or with our prior consent or subsequent acquiescence has engaged or will engage in any corrupt activity in connection with the investment or any related agreement, undertaking, consent, authorisation or arrangement of any kind.

We are not aware of any circumstances relating to the investment, other than those disclosed above, which might affect the investment or bear adversely on the acceptability to ECGD of the Debt Conversion proposal contained in this form.  We agree that the information and disclosures we should give and make to ECGD are not limited to the questions asked in this proposal form, and that we must disclose all and any facts which may be material to ECGD’s decision to enter into a Debt Conversion Agreement in respect of the investment detailed in this proposal form.  Any such further information and disclosures are set out on an attached sheet.

Where this proposal has been transmitted by electronic means, we confirm that we have not amended this declaration or the questions posed on the form as provided to us by ECGD.

Applicant’s Signature





Date

(On behalf of Purchaser(s) if not the same as Applicant)

· Delete as appropriate

[image: image1.wmf][image: image2.wmf]
[image: image3.emf]
Impact Analysis – Customers’ guidance notes

ECGD application forms contain questions relating to the potential environmental and social impacts relating to the exported goods/services and their destination. Based on the answers to these questions, cases will be categorised by ECGD as having Low, Medium or High potential impacts.  Low potential impact cases, such as the supply of replacement parts for existing plants, will not normally be scrutinised further.  For cases categorised as having medium potential impacts ECGD will ask you to complete an Impact Questionnaire to enable further consideration to be given to your application.  For cases involving greenfield projects (categorised as High potential impact cases) ECGD will require full environmental and/or social impact assessments including, where appropriate, resettlement action plans. 

NB 1 - You do not need to answer the impact analysis questions contained in the application forms if your contract –

involves the supply of defence equipment that requires an export licence or is subject to the equivalent Form 680 clearance procedure, or 

is in respect of aerospace business, which meets International Civil Aviation Organisation Standards.

These notes provide detailed guidance on how you should answer the impact analysis questions contained in the application forms.  They are intended to help you identify the quantity and quality of information required when answering the relevant questions.

If further assistance is required, it may be obtained by contacting the Business Principles Unit at ECGD (David Allwood 020 7512 followed by extension 7323 or Martin McKee x7072).

Description of the goods/services/Investment

As part of the description please include quantitative information (productive capacity, main raw materials, fuel and/or energy consumptions, number of operators/employees required etc.).

Actual or potential impacts of the goods/services/Investment 

Please identify all areas of impact and provide sufficient information for ECGD to determine whether or not impacts resulting from normal operations or reasonably predictable consequences of misuse or breakdown of equipment are significant.  Please also include information on any mitigating factors including, where appropriate, any consultants’ reports.  There may be impacts in several of the areas listed.  Early identification of these and provision of relevant information will facilitate our analysis of your application.  The following questions may assist in determining the appropriate answer (impact/no impact) and the type and detail of information required.

Beneficial Impacts

Please ensure that all environmental, health and safety, and social impact benefits are clearly identified and quantified where possible. Benefits could include reduction in pollution, improved efficiency of energy usage, generation of electricity from renewable resources, technology transfer, skills transfer and training, opportunities for local entrepreneurs such as micro-credit schemes and other associated community projects.

Adverse Impacts
Water pollution or extraction

Is the consumption of water or disposal of liquid effluent likely to impact on other users of this supply?  How much water will be required and where will it come from?  How much effluent will be generated?  What are the contaminants of the effluent and their concentrations?

Local air quality

Do the goods produce dust or fumes?  What are the sources and levels of emissions? What mitigation systems are installed?  How efficient is any filtration equipment?

Climate change (Kyoto Protocol)

Has renewable energy been considered as a source of power?  If not, or if it has been rejected, please explain why it is not considered appropriate.

In the future ECGD may wish to report carbon dioxide (CO2) emissions. What is the expected net annual production of CO2?  (If required, ECGD can provide a simple methodology for calculating annual CO2 emissions from power stations.)

What quantities of other greenhouse gases will be produced?  (Other greenhouse gases are: methane, nitrous oxide, sulphahexafluoride, hydrofluorocarbons & perfluorocarbons.) These last 2 are also ozone depleters.)

Acid deposition 

What fuel is proposed to be used and what is its sulphur content?  Has low sulphur or biofuel been considered?  Is flue gas desulphurisation equipment proposed?  If so, please provide details of the specifications.  If not please explain why it is not considered appropriate.

Ozone depletion (Montreal Protocol)

Are chlorofluorocarbons (CFCs) or hydrochlorofluorocarbons (HCFCs) used in refrigeration or air-conditioning systems?  Have alternatives been considered?  Are any other ozone depleters used?  Details of the Montreal Protocol including a list of ozone depleters can be found on the United Nations Environment Programme’s website at: http://www.unep.ch/ozone/mont_t.htm. 

Use of hazardous substances

What hazardous substances are used in the goods, e.g. are polychlorinated biphenyls (PCBs) present in transformers, capacitors or gas pipelines? What processes or procedural systems are there to prevent or deal with the escape of any such hazardous substances? 

Production of damaging or toxic waste

What quantities of solid waste are produced?  What damaging or toxic substances are contained in the waste and in what quantities are they present?  Is waste production minimised?  What arrangements have been or need to be made for the safe storage and/or disposal of wastes?

Noise pollution

Are the noise levels at 1 metre from the equipment above 85dB(a)?

Is the equipment expected to cease operation at night or will there be 24 hour operation?  For industrial and commercial areas the noise level at the site boundary should not exceed 70 dB(a).  For residential areas the noise level at the site boundary should not exceed 55 dB(a) during daytime and 45 dB(a) at night.

Degradation of land (e.g. soil contamination, erosion or salinisation)

What steps will need to be taken to ensure that land degradation is avoided e.g. bunding of tanks/other measures to prevent spillage? 

Other adverse environmental impacts

Provide details of any other adverse environmental impacts that you are aware of.

environmental standards of the goods/services/Investment 

ECGD accepts that products which are identical to those sold in the UK comply with EU standards.  If the goods do not meet UK/EU standards, ECGD will compare them against a range of internationally recognised standards (including those of the World Bank, International Finance Corporation (IFC), and the relevant regional Development Bank). 

Host country or project standards that are below international standards would normally be unacceptable and, in line with the World Bank Guidelines
, would need site specific justification.

If there are no applicable or appropriate environmental standards please provide an explanation of why this is the case.

DEstination of goods/services/Investment

Geographic location 
Please provide sufficient information for ECGD to identify the exact geographic location and its proximity to potentially sensitive receptors such as centres of habitation, World Biodiversity sites, World Heritage sites or Ramsar sites. 

(Further information about these sites can be obtained from the United Nations Educational, Scientific and Cultural Organisation’s websites http://www.unesco.org/mab/wnbr.htm, http://www.unesco.org/whc/heritage.htm and the Ramsar Convention website http://www.ramsar.org.)

Current activities

If there is an existing plant please provide as much quantitative information as possible (productive capacity, main raw materials, fuel and/or and energy consumptions, number of operators/employees required etc.).  

If there is no existing plant please describe the current use of the land at the proposed plant site.

Proposed future activities

For changes in site activities or extensions of existing plants, please state both the existing size or capacity of the plant/project and the new size or capacity.  (NB. ECGD normally categorises changes in site activities or extensions of existing plants as having Medium potential impacts and requires the completion of an Impact Questionnaire (Form IQ2).)

If the goods/services are being supplied to a greenfield project, please state this.  (NB. ECGD categorises greenfield projects as having potentially High environmental and/or social impact and will require the information normally contained in environmental impact assessments, social impact assessments or resettlement action plans in order to complete its impact analysis.)


 See “Using the Guidelines” in Part III of the World Bank’s Pollution Prevention and Abatement Handbook 1998 available at: http://wbln0018.worldbank.org/essd/essd.nsf/Docs/PPAH.

International Debt Division 

Revised September 2003
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� See “Using the Guidelines” in Part III of the World Bank’s Pollution Prevention and Abatement Handbook 1998 available at: � HYPERLINK "http://wbln0018.worldbank.org/essd/essd.nsf/Docs/PPAH" ��http://wbln0018.worldbank.org/essd/essd.nsf/Docs/PPAH�.
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