EUROPEAN INTERVENTION NOTICE GIVEN TO THE OFFICE OF FAIR
TRADING PURSUANT TO SECTION 67 ENTERPRISE ACT 2002

ANTICIPATED ACQUISITION OF ALVISPLC BY
GENERAL DYNAMICS CORPORATION

1 A recommended public offer was announced on 11 March 2004 by General
Dynamics Cor poration for the entireissued and to beissued share capital of Alvisplc.

2. As a consequence, the Secretary of State hasreasonable grounds for suspecting
that it isor may bethe case that—

@ arrangementsarein progressor in contemplation which, if carried into effect,
will result in the creation of arelevant merger situation within the meaning of
Part 3 of the Enterprise Act 2002 (“the Act”), in that:

0) enterprisescarried on by or under the control of Alvis plc will ceaseto be
distinct from enterprisescarried on by or under the control of General
Dynamics Corporation; and

(i) the value of the turnover in the United Kingdom of Alvis plc exceeds £70
million; and

(b) a concentration with a Community dimension (within the meaning of Council
Regulation (EEC) No 4064/89, as amended by Council Regulation (EC) No
1310/97 —“the European Merger Regulations’), or part of such a concentration,
has thereby arisen or will thereby arise.

3. The Office of Fair Tradingisunabletorefer therelevant merger situation
concer ned to the Competition Commission under section 33 of the Act (whether or not it
would otherwise have been under a duty to make such a reference) by virtue of article
21(2) of the European Merger Regulations.

4, The Secretary of Stateis considering whether to take appropriate measuresto
protect legitimate interests as per mitted by article 21(3) of the European Mer ger
Regulations.

5. The Secretary of State believesthat it isor may be the case that the national
security publicinterest consideration specified in section 58(1) and (2) of the Act is
relevant to a consideration of therelevant merger situation concer ned.

6. Therefore, the Secretary of Statein exercise of her powersunder section 67(1)
and (2) of the Act, hereby givesthis European intervention noticeto the Office of Fair
Trading and requiresit to investigate and report in accordance with article 4(2) to (5) of
the Enterprise Act 2002 (Protection of L egitimate I nterests) Order 2003 within the
period ending on 24 May 2004.

7. The Secretary of State may by notice alter the period for investigation and
report specified in paragraph 6.

26 April 2004
An official of the Department of Trade and I ndustry



