How does the British Government work in China?

What funding mechanisms are available?

Where can 1 get more information?




The UK is working in partnership with the Chinese government
to support an accelerated shift to a low carbon economy in
China, and to help China adapt to the impacts of climate
change. The UK works in support of China’s own National
Climate Change Programme, under which China is already
taking a number of transformational actions. The UK’s role is
to do what we can to help make this transformation happen as
quickly as possible.

The UK has six key work-streams to support this goal:

1. A Post-2012 International Framework: the UK and China
are working towards the achievement of an ambitious deal
at Copenhagen in December 2009, under which developed
countries, including the UK, take the lead in signing up to
ambitious targets, with China also signing up to ambitious
action, supported by technology and finance.

® The UK holds regular meetings with Chinese negotiators on
what a deal might look like.

® The UK is financing a number of studies by international
and Chinese think tanks and academic institutions looking at
the implications of deal - including the potential costs and
opportunities - for China.

® The FCO’s Strategic Programme Fund finance a number
of organisations building capacity to measure and reduce
emissions in key sectors, including highly emitting industrial
sectors, such as cement, aluminium, and steel, as well as the
buildings and transport sectors.

® DEFRA and the FCO are financing China-focused studies on
appropriate technology transfer mechanisms.

2. Low Carbon Growth in China: the UK is working in support
of China’s own ambitious energy efficiency and renewables
targets, and to leverage new sources of international and
domestic investment.

e The UK has committed at least £50 million of highly-
concessional loans, through the Strategic Climate Funds, in
support of clean technology.

® The UK is financing organisations working to improve energy-

efficiency standards in a number of key sectors (power,
buildings, fuel, white goods).

The UK is working to build capacity to reduce emissions in
the agricultural sector.

The Embassy is supporting the work of the Carbon Trust to
provide business solutions to companies wanting to improve
their energy efficiency. The Carbon Trust set up an office in
Beijing in September 2009.

The UK private sector has been instrumental in supporting
the development of the Clean Development Mechanism in
China, including helping central government level to manage
projects.

The UK is working in partnership with UNDP and the
European Commission to build capacity at provincial level to
develop provincial mitigation plans. The Consulate-General
in Chongqing has financed a Low Carbon webpage to raise
awareness of climate change issues.

The UK/China Energy Working Group acts as forum for
government, academia and business to exchange ideas and
jointly develop energy policies (including on clean coal).

. Carbon Capture and Storage (CCS): The high volumes of coal

used in China for electricity production, and the fact that
this coal will continue be used for the foreseeable future,
means that reducing emission from coal power stations will
be crucial to reducing China’s emissions. China is already
working on a number of projects to develop CCS. The
UK’s aim is to support this activity so that commercial scale
demonstrations are up and running as early as possible, which
will bring the costs down and allow early and widespread
deployment across China. China could also lead in producing
the technology that would be used by the EU and others.

The EU-China Near Zero Emissions Coal project aims to have
a commercial demonstration ready by 2015.

The Embassy is working to stimulate interest in the Chinese
private sector in the opportunities available to China in
developing technologies that could be sold on to the EU and
others.

China will have a ‘window’ on the demonstration plants

(Sal

planned in the UK and EU, which means they will be able to
participate in R&D in the UK and EU CCS demonstrations.
The Embassy has funded the 1EA’s comprehensive study on
clean coal development in China, due to be published in
autumn 2008.

. Economics of Climate Change: While most policy-makers

in Beijing accept the arguments of the Stern Report on the
costs of action being less than the costs of inaction, these
messages are still not fully reaching the provincial level. We
are working with a number of key economists on getting
these messages across and in building understanding of
the right balance of economic policy tools (tax, regulatory,
pricing, market, trade) to achieve a shift at a minimum cost
to the economy.

The Embassy has been working with top national economist
groups (including the China Academy for Social Sciences
and the 50 Leading Economists Group) who are producing
reports on the Economics of Climate Change for the Chinese
leadership.

DEFRA and the Embassy are working in Hong Kong and in
mainland China to stimulate interest in carbon markets and
the role that Hong Kong could play as a trading platform.
The annual Economic and Financial Dialogue (held at
Chancellor/Vice-Premier level) shares experience of economic
policy tools.

DFID is one of the co-chairs of the China Council for
International Cooperation on Environment and Development’s
‘Low Carbon Economy Taskforce’ which will be making
recommendations to China’s leadership on the various
pathways which China should be adopting.

The UK has been instrumental in ensuring that climate
change has been included in China’s new Energy Law.

.Using the EU-China Relationship to Highlight the

Opportunities of Low Carbon: China could benefit from being
an early mover on climate change, producing the low carbon
goods that the EU, China’s largest trading partner, would be
keen to import.

The UK has been supporting the idea of developing pilot
low carbon zones at a regional level in China where climate
friendly policies could be tested out with the support of
the EU. The Embassy is working with a number of cities
and provinces who are interested, including Zhuhai, Jilin,
Zhejiang, Chongqing, and Wuhan.

The British Consulate General in Guangzhou is working in
Guangdong province (from which one-third of China’s exports
originate) to raise awareness of the need to measure and
reduce carbon in supply chains. With increased consumer and
retailer interest in the EU in carbon labelling, this will become
increasingly important to Chinese exporters who want to stay
ahead.

.Impacts and Adaptation: China is developing a national

adaptation strategy and has asked for support from the
British government for this work.

DFID and DEFRA have funded and given technical support to
a major project from 2005-2008 on the impacts of climate
change on Chinese agriculture, both nationally and in
Ningxia.

The UK and China are building upon this to develop a new
research and capacity-building project on adaptation in three
Provinces and several new socio-economic sectors including
water and health.

DFID is supporting the development of a methodology to
assess the long-term viability of domestic infrastructure
investments (such as roads) which will be impacted by climate
change.

DFID is integrating climate change considerations into its
extensive bilateral programme on water resources and water
supply.

The Embassy Science and Innovation Network is working
with research partners in the UK and China to highlight the
impacts of climate change on important aspects of Chinese
life and culture, including the distribution and survival of the
Giant Panda and ocean acidification (which will impact the
pearl industry).



