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Annual Report to Parliament

By the Secretary of State for Culture, Media and Sport
I am pleased to lay before Parliament this, the third annual report on the operation of the export controls on objects of cultural interest, as required by section 10(1) (a) of the Export Control Act 2002 (the 2002 Act). The report covers the period 1 May 2006 to 30 April 2007.

The UK’s export controls are aimed at striking a balance between the need to protect the heritage, the rights of owners and the encouragement of a thriving art market. The system 

is therefore designed to act as a safety net to protect the more important objects, whilst allowing the majority of other items to be freely exported. I am pleased to see that, broadly, we have been successful in that aim during the last year.

The Reviewing Committee on the Export of Works of Art and Objects of

Cultural Interest

Since 1954, successive governments have voluntarily published the reports of the Reviewing Committee on the Export of Works of Art. The Committee (a non-statutory body) advises on the principles which should govern the controls on objects of cultural interest, and considers all cases where there has been an objection to the granting of an export licence.

I am extremely grateful to the Committee for the expert advice it has given during the year on the cases it reviewed against the Waverley Criteria. We are all indebted to the Committee’s Chairman, Lord Inglewood, and to all the members of the Committee, who give both their expertise and their time freely and generously. I would like to take this opportunity of thanking Martin Levy, whose appointment came to an end in February 2007, for his significant contribution to the Committee over the last 10 years. He will be very much missed. I would also like to welcome new Committee members Christopher Wright and Simon Jervis who I know will serve the Committee extremely well in the years to come.

In fulfilment of its independent role in providing advice on the export system, the

Committee has also taken the opportunity in its section of this report to raise a number of concerns. My comments on these issues can be seen below.
Export of Waverley standard objects

A total of 28 items were referred to the Committee by Expert Advisers, 22 of which were subsequently found to meet the Waverley Criteria. 21 cases were referred to the then Secretary of State and she accepted the Committee’s recommendations on them all.  

One of the 22 was withdrawn following the hearing and subsequently not referred to the Secretary of State. One of the 21 cases referred was refused a licence without a deferral period because the owner had made known their intention to refuse a matching offer at  

the recommended price.

In all, 20 items had their licences deferred, with an aggregate value of £24.5 million. Of these 20 items, 12 were acquired by UK institutions or individuals, representing 60% of items placed under deferral.

I fully understand the Committee's concern that of the 22 objects which met the Waverley Criteria, four were eventually granted an export licence. It is welcome news, however, that 12 items (with one case still to be concluded) – were kept in the UK. I was also pleased to note that all three starred objects – those identified as being of particular significance – have been retained in the UK. This is a particular success for the current export control system. Such an achievement would not, of course have been possible without the valuable assistance of the National Heritage Memorial Fund, the Heritage Lottery Fund, The Art Fund, the MLA/Victoria & Albert Museum Purchase Grant Fund, associations of friends of museums and galleries, together with private and corporate donors, all of whom deserve our thanks and recognition.

Adequacy of available funding

I recognise the Committee’s views on the level of funding available for acquisitions. I take this matter seriously. The Government’s grant to the National Heritage Memorial Fund was increased to £10 million in 2007-08, thereby doubling its resources for the acquisition of ‘national treasures’. In the context of an extremely challenging Comprehensive Spending Review, I was pleased to be able to announce recently that funding will now continue at this level for the next three years. As well as this, our ongoing investment in national museums and galleries, and in the Renaissance in the Regions programme of support for regional museums, will be sustained in real terms through to 2010/11, by which time our annual investment in museums and galleries will be over £440 million.

There are of course tax reliefs such as Gift Aid and Payroll Giving already in place to encourage giving to the cultural sector. My Department has, in conjunction with Deloitte and Arts & Business, developed an online tax guide, launched by the Minister for Culture on 4 October 2007. The guide is intended to increase awareness and take up of such reliefs. It is published on the Arts & Business website and can be found at http://www.aandb.org.uk/taxguide.

The Acceptance in Lieu scheme has continued successfully to ensure that an exceptional range of pre-eminent objects have been taken into public ownership. In the 2006-07 tax year 32 cases were completed, resulting in items valued at approximately £25.3 million being accepted under the scheme and being widely distributed throughout the UK.
Operation of the control

The following figures cover the period of this report (1 May 2006 – 30 April 2007).

	
	
	1 May 2006 – 

30 April 2007
	1 May 2005 – 

30 April 2006

	(a) 
	Number of applications for 
individual export licences1 
	11,607 
	10,220 

	(b) 
	Number of above applications 
which were for manuscripts, 
documents or archives 
	1,835 
	1,329 

	(c) 
	Number of items licensed after 
reference to expert advisers on the 
question of national importance  
	27,444 
	20,063 

	(d) 
	Total value of items in (c) 
	£1,842,844,793 
	£1,451,971,034 

	(e) 
	Number of Open individual licences issued to regular exporters for the export of manuscripts, documents, 
archives and photographic positives and negatives        
	16 
	16 

	(f) 
	Number of items licensed after the 
Export Licensing Unit was satisfied 
of import into the UK within the 
past 50 years 
	17,723 
	9,844 

	(g) 
	Total value of items in (f) 
	£6,476,033,552 
	£4,425,749,023 

	(h) 
	Number of items in (f) which were 
manuscripts, documents or archives 
	838 
	859 

	(i) 
	Total value of items in (h) 
	£67,887,642 
	£38,019,848 

	(j) 
	Number of items given an EC licence without reference to the question of national importance because they were valued at below the appropriate UK 
monetary limit2 
	4,100 
	2,668 

	(k) 
	Total value of items in (j)2 
	£1,549,816,636 
	£882,881,577 


1 One application may cover several items. 

2 In some cases, an EC export licence may be required to export items that are valued below the relevant UK monetary limit. In such cases, an EC licence will normally be given without referring the licence application to the expert adviser on the question of national importance. 
