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The Proposal for an Audiovisual Media Services Directive (COM(2005)646 - revision of the Television without Frontiers Directive)

The Enterprise, Innovation and Networks Committee of the National Assembly for Wales recently considered the Commission’s proposal to amend the Television without Frontiers Directive.
The Committee accepted the need to modernise the current directive, as technology has moved on significantly since the first directive was drafted, as have the habits and practices of citizens and users throughout the European Community.  We welcomed the retention of the country-of-origin principles; the simplification of the complex advertising rule set out in the current directive, which we believe is long overdue; and the emphasis on safeguarding competition and effectiveness in the marketplace.
However, the following concerns were raised in relation to the Commission’s recommendations:

· We do not believe there is a case for extending the directive’s scope to include new media services as they are already covered by the e-commerce directive, and any new regulation could stifle growth of the sector.  
· Increased regulatory burden would create real difficulties for the whole sector, especially for the micro and small businesses that we have in Wales and it may well hamper innovation.

· The text needs a lot of clarification, particularly with regard to the definitions of linear and non-linear services and the difference between product placement and surreptitious advertising.  
· Some of the proposals are ambiguous, as they cover a wide range of services on the web, which do not form a part of the current directive.
· There is no evidence to justify the extension of regulatory powers throughout Europe to include content which is available to the consumer on demand, nor is it practical.  
· As currently drafted, thousands of businesses and activities on the internet, especially those that have an element of audio or commercial content, would fall within this directive, which is inappropriate and unnecessary.  
· The revised directive would create uncertainty in an area which is relatively new but in which innovation and developing new services is vital. 
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