FREE-TO-AIR LISTED EVENTS REVIEW

PANEL VISIT TO SCOTTISH PARLIAMENT, EDINBURGH

THURSDAY 18 JUNE 2009

The Panel visited Scotland for an event hosted by the Scottish Parliament. The Panel members who took part were David Davies (Chairman), Dougie Donnelly and Chris Gratton. Eleanor Hay and David Patterson of the Secretariat accompanied them. Dave Smith of Scottish Parliament attended at various points throughout the day.

This note records the key points that arose.

1. MSP Drop in lunch
Bob Doris MSP
Margo MacDonald MSP 
Ian McKee MSP
Stuart McMillan MSP 
Cathy Peattie MSP 
David Whitton MSP 
The key points were:

· Scotland’s home international qualifying football matches for the World Cup and The European Championships should be added to the A list. 
· At least one of the four old firm football matches played between Celtic and Rangers each season should be listed. 
· There was a discussion about whether the governing bodies could be more imaginative in how they market their sports.  
· Possible non-sporting events for listing might include the Tattoo, T in the Park or the Hogmanay celebrations from Edinburgh. 
· The Chair suggested that a listed events debate should be tabled similar to the one which was held in the Welsh Assembly.

· A formal written response to the consultation will be made.

· The point was made that the disabled, elderly and those otherwise more housebound may be unable to get to pubs and can develop quite a lot of interest in sport.  Having events on the TV means that there is an opportunity for the family to sit down together.

2. Meeting with STV
STV was represented by Bobby Hain (Managing Director of Broadcasting)
The key points were that:
· STV are in favour of retaining listed events because it accords with the Public Service Broadcasting character of their channel.

· The ability of commercial FTA channels (reliant on advertising and sponsorship only) to compete with the BBC and those channels that are able to monetise the rights directly, rather than having to pay upfront and wait for advertising revenue, is very limited now.

· STV do not consider that the degree to which listed events inhibits rights holders is a handicap because partnerships are being struck between, for example, pay TV and the BBC.

· STV has not held the rights to Scotland’s international football matches in the recent past. There is an appetite for viewers to have access to Scottish International fixtures
· At the present time, STV do not bid for sports rights. The last sports rights which they bid for and held were the 2004 to 2007/8 Scottish Premier League (SPL) highlights and clips rights.  STV held highlights rights jointly with the BBC in 2004 
· BBC now hold the highlights rights for the SPL and Setanta currently hold the live rights.

· Prior to the formation of the SPL, STV held the live rights to Scottish 1st Division football. They also broadcast live SPL in the late 1980’s/early 1990’s.
· They don’t show any SPL at the moment, this is through both choice and economic pressures.  That is because they would be paying for UK wide rights, but would only exploit in Scotland and so it is difficult to compete with those taking the whole package.  NB STV only represents 6.5% of the advertising revenue of the ITV network and so it has little clout.
· However, there is commercial and viewer pressure for STV to go back into the football market.  STV would like to make this work, but cannot compete with pay broadcasters.
· STV won’t rule out bidding for the next set of rights for the Scottish national football team post 2010. It might be possible for STV to do a network deal with all of the others ITV nations for a joint bid.
· An ITV network collaboration is not the only way in which STV can enter the market for rights. STV could go into partnership with the BBC and do something along the lines of how the World Cup is shared between broadcasters.
· STV signed a Memorandum of Understanding with BBC Scotland this week which covers six areas; new technology, training, use of archive, co-location and working on rights and development. 

· With regards to Champions League Football, UEFA and ITV contract on behalf of all the licensees, but STV is not obliged to take up rights in the same way as it does not take up the FA rights.

· STV chose not to take up the rights to the FA Cup as they felt it wouldn’t make commercial sense to them to do so. They faced criticism from the public in the early days for this decision but more recently this has stopped as they feel people have become used to not seeing the FA Cup on STV.

· STV were not aware of any research or public opinion survey’s highlighting the strong disappointment of Scottish International Football matches not being available on Free-to-air television.  STV thought that there was certainly a tangible feeling about this, for example the reaction to the Italy match last year.  It would be difficult research to commission as it is difficult to see what would be the purpose.  The strength of feeling would not impact on how a business is run.
· In their strategy STV have no immediate plans to enter into the sports rights market. However, they will actively seek rights which are not being exploited at the moment.

· Given the choice of international or domestic football, STV would choose domestic football as the commercial return would be beyond the level which STV could invest. International matches would however win hands down in relation to audience viewing figures.
· STV struggled to think of non-sporting events which could be considered for listing but did suggest Tattoo.

· STV have not considered bidding for the Commonwealth Games as the BBC already have the rights and they have additional channels to broadcast whilst STV do not have sufficient spectrum to show on more than one channel. It would also not make commercial sense for STV.

· STV were not heartbroken to lose F1 to the BBC. F1 is difficult to make the economics work as they would need to interrupt the race to put commercial breaks in and audiences were not huge.
3. Meeting with BBC Scotland
BBC Scotland was represented by Ian Small (Head of Public Policy and Corporate Affairs) and Ewan Angus (Commissioning Editor) 
The key points were:

· The BBC Scotland’s focus has been on the territory of sport. The Scottish audience has a distinctive and unique consumption pattern in terms of football.

· BBC Scotland showed every single match in Euro 2008 and viewing figures in Scotland were higher (+5%) than anywhere else in the UK. 

· These figures are replicated in relation to other live matches that do not feature Scotland.
· The two genres that spike in Scotland are comedy and live football.  Nothing else comes close.  Viewing for Six Nations Rugby is respectable but not remarkable.

· BBC Scotland acquire between 18-25 live football matches a year on top of what is already broadcast by the UK network.  This is a mix of domestic cup and FA Cup.  Rights to the Scottish FA are held jointly with Sky, with the final shown on the BBC and on Sky.
· Whilst they lost the live rights to the SPL in 2003 to Sky, the BBC has retained highlights. BBC Scotland make a big effort to provide live football as the audience has made it very clear that this is what it wants.  

· The balance of matches is made up by spot buying European Club matches, but are currently being squeezed by the reconfiguration of the Europa Cup.  They buy Scotland International away football matches on an ad hoc basis when they can.

· They believe that highlights are increasingly not adequate compensation, but there is still a place for highlights coverage of sport on TV, however, a premium is to be placed on live sport.

· BBC Scotland have a hierarchy of sports which is led by the audience, the top of the tree being live international football followed by Six Nations Rugby (although Rugby is going through a rocky patch) then indigenous sports (eg curling and Shinty) and individual sports (eg mountain biking, shooting).  BBC Scotland tries to reflect the broad range of sporting interests across the country and to hone in on events that are important.
· In the absence of another FTA broadcaster some events will not be on FTA.  The First Minister thought there was a degree of carelessness of broadcasters not getting these events on FTA.  The issue is having to bid against Sky/Setanta.  It is the will of Parliament to see these events on FTA and this is through the listed events regime.
· BBC Alba has been able to pick up games and broadcast these with commentary in Gaelic.  The intention behind this is to draw non-Gaelic speakers to the channel.  When matches are shown live there is a sizeable audience.

Action: BBC Scotland are going to come back with stats on viewing figures for BBC Alba.
· BBC Scotland thought that it was unlikely that there was a national consensus on the meaning of national resonance.   A sense of national identity is perhaps more often around sport than the UK.
· Andy Murray is a good example of national identity in Scotland – viewing figures for Wimbledon in Scotland when Andy Murray plays  are markedly up.  Traditionally the audience is several points lower in Scotland.
Action: BBC Scotland is going to provide viewing figures for Wimbledon.

· If the Olympics games were to be partially de-listed, the BBC believe that the whole spirit of the event, which is that it has always avoided creating a hierarchy, could be potentially diluted and undermined. By 2012 the BBC will provide access to every event for the 2012 games through all of its different platforms. BBC Scotland also thought that if the Olympics was only listed in part that the market value of the unlisted part was likely to be very low, this is partly because of the production requirement in broadcasting the Games.  It will be difficult to assess this until after 2012.
· The point was made that the BBC always approaches from the audience perspective.

· The BBC felt that it was not just about money; the BBC does not know what the SFA’s books look like, but perhaps the commercial imperative may not over ride its obligation to the wider sport.  

· The BBC always bids for live home international football matches, but Sky have outbid them for the last few years. BBC hold the highlights. The last time home international games were shown live would have been in the early 1990’s.
· In relation to 6-Nations Rugby which has significance for the UK as a whole in an open market the BBC has managed to acquire the rights to these matches and has extended the contract.  This suggests that there isn’t the same aggressive market as there is around football. 

· The BBC are aware of the strong public feeling for live international qualifying football matches to be shown on FTA but are not aware of any research to support this.

Action:  BBC to investigate whether there is any market research about Scottish viewers’ feelings about international football qualifiers being on FTA Television.
· F1 viewing figures are good because it sits well with the BBC’s schedule and the benefit of F1 is that there is a lot of additional material which can be used ie practice rounds, in car camera for interactive button etc.

3. Meeting with Scottish Rugby Union (SRU)
The SRU was represented by Dominic McKay (Director of Communications and Public Affairs) and Donald Emslie (Non Executive Director).

The key points were:

· The raison d’etre of the SRU is to promote and enhance the game and get young people in.  This feeds the teams and contributes to the health of the nation.  One way of achieving this is through appropriate broadcasting.  It is vital to work flexibly with broadcasters.  Both Scottish and International rugby is a second class sport in Scotland behind football and this is also the case for broadcasters.  The SRU plays on the international stage and can promote the sport through the world cup.  This gives a profile domestically and internationally.  The opportunity to be flexible is very important.

· The SRU believes that a disturbance of the current tension (ie by listing) would affect its ability to reinvest back into the game.  Just because an event is listed does not provide insurance that it will be shown.  It will depend on whether it is an event that the broadcasters want and that will create a competitive tension.
· Scottish Rugby is an event of national resonance as it is something which the whole of the nation gets behind.  The SRU made the point that the view of the governing body may not be the same as that of a commercial body.
· If Six Nations was to be a category A event, income would drop and the ability to invest into grass roots would be effected.The SRU’s turnover is about £30 million and income from broadcasting contracts is significant.

· The SRU did not consider that the domestic rugby cup final should be listed as there is no mandate for coverage.  Being listed would not give domestic rugby any advantage.  The SRU did not consider that the prestige of being listed would bring any benefits.  In Scotland it may not be possible to find an FTA broadcaster that would be prepared to showcase the event.

· The Autumn live internationals on BBC were Wales and NI.  England are on Sky.  The Autumn internationals would be a wonderful opportunity to profile the sport.
· The SRU mentioned a 3-year deal with the Celtic Nations for matches to be shown on BBC.  The average audience for Scotland games is 3 to 4 times that of England on Sky.  It is important to have a balance.  The SRU did not know if the same deal would be done in the future.

· SRU are content with the status quo

4. Open Session
The open session was attended by Richard Wilkins (Broadcasting Policy, Culture Division, Scottish Government), Alison Lang (MG Alba) and Robert Beveridge (Napier University, Voice of the Listener and Viewer)

The key points were:

· Scotland’s international football qualifying matches should be added to the list as they foster greatest sense of community and interest in Scotland.

· There is evidence which shows the public’s strength of viewing for live football.  
Action: The Scottish Government will provide evidence.

· Football is the mainstay of BBC Alba – The BBC’s Gaelic channel which aims to make Gaelic part of mainstream life in Scotland.

· BBC Alba broadcast 3:00pm SPL matches (excluding Rangers and Celtic) as live at 8:00pm on Saturday evenings.
· BBC Alba also show Women’s and Youth Football. They have a schedule to fill with little money but have greater freedom to schedule than ITV.  Alba is available on Satellite and Freesat but not yet on the Virgin Media platform.

· Alba wants lots of sport on their schedule and are moving into  indigenous sports such as Shinty in order to reach a wider Scottish audience.

· Monthly omnibus surveys show that the genres of programming most important for non Gaelic speakers in Scotland are sport, music and documentaries.

· Tattoo might be considered to be added as a non-sporting event but other than this no other suggestions were provided. (NB the Tattoo will be performed in 2009 from the 7 to 29 August and according to the official website will be recorded for worldwide broadcast.  So, it is not broadcast live and there is not one live event for which rights could be purchased in advance.)
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