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6JG�PGY�NKEGPUKPI�CWVJQTKV[� 
����� 7KH� FXUUHQW� UHVSRQVLELOLW\� RI� PDJLVWUDWHV� IRU� OLTXRU� OLFHQVLQJ� UHIOHFWV� WKHLU� 

WUDGLWLRQDO� UROH� LQ� PDLQWDLQLQJ� WKH� SHDFH� DQG� WKH� DVVRFLDWLRQ� RI� DOFRKRO� ZLWK� FULPH��� 
(QWHUWDLQPHQW�OLFHQVLQJ�FDPH�RQ�WKH�VFHQH�DW�D�WLPH�ZKHQ�WKH�PDJLVWUDWHV·�UROH�KDG� 
PRYHG�D�ORQJ�ZD\�IURP�ODZ�HQIRUFHPHQW�WRZDUGV�WKH�DGPLQLVWUDWLRQ�RI�MXVWLFH���:LWK� 
DQ�LQWHJUDWHG�V\VWHP�RI�OLFHQVLQJ�LW�LV�QHFHVVDU\�WR�GHFLGH�LI�WKH�UHVSRQVLELOLWLHV�VKRXOG� 
IDOO�WR�WKH�PDJLVWUDWHV�RU�WKH�ORFDO�DXWKRULWLHV�RU�VRPH�WKLUG�ERG\�ZKLFK�PLJKW�LQYROYH� 
ERWK�� 

� 
����� 7KH�%HWWHU�5HJXODWLRQ�7DVN�)RUFH�IDYRXUHG�WKH�QHZ�MRLQW�UHVSRQVLELOLW\�JRLQJ�WR� 

WKH� ORFDO� DXWKRULWLHV�� RQ� WKH� JURXQGV� WKDW� OLFHQVLQJ� LV� QRW� D� MXGLFLDO� IXQFWLRQ�� � 7KH� 
SURSRVDO�DOVR�ILWV�ZHOO�ZLWK�WKH�QHZ�UHVSRQVLELOLWLHV�RI�ORFDO�DXWKRULWLHV��LQ�WKH�&ULPH� 
DQG� 'LVRUGHU� $FW� ������ IRU� SURGXFLQJ� DQG� LPSOHPHQWLQJ� FULPH� UHGXFWLRQ� DQG� 
FRPPXQLW\�VDIHW\�VWUDWHJLHV�LQ�SDUWQHUVKLS�ZLWK�WKH�SROLFH�DQG�RWKHU�ERGLHV��� 

� 
����� 7KH� LGHD� RI� D� QHZ� ORFDO� OLFHQVLQJ� ERG\�� LQFOXGLQJ� PDJLVWUDWHV�� FRXQFLOORUV� DQG� 

RWKHUV��KDV�VRPH�DSSHDO�LQ�VWHHULQJ�D�PLGGOH�FRXUVH���%XW�ZH�VKDUH�WKH�7DVN�)RUFH·V� 
FRQFHUQV� DERXW� WKH� FRVW� DQG� DGPLQLVWUDWLYH� XSKHDYDO� RI� LQWURGXFLQJ� VXFK� D� V\VWHP��� 
7KH�DFFRXQWDELOLW\�RI�D�QHZ�ERG\�ZRXOG�DOVR�EH�REVFXUH�� 

� 
����� :H� DUH� QRW� LQ� IDYRXU� RI� DQ\� NLQG� RI� QDWLRQDO� OLFHQVLQJ� ERDUG�� � 7KH� LVVXHV�� 

SDUWLFXODUO\� ZLWK� UHJDUG� WR� WKH� SUHPLVHV� OLFHQFH�� DUH� PDLQO\� ORFDO� LVVXHV�� � 7KHUH� LV� D� 
VWURQJ� DQG� LQHVFDSDEOH� OLQN� EHWZHHQ� SODQQLQJ� DQG� OLFHQVLQJ� SUHPLVHV� ZKHUH� SHRSOH� 
JDWKHU�WR�GULQN�DQG�EH�HQWHUWDLQHG���/RFDO�DXWKRULWLHV�SODQ�WRZQ�DQG�FLW\�FHQWUHV�ZLWK� 
DQ� H\H� WR� WKH� UDQJH� RI� VRFLDO� DQG� HQWHUWDLQPHQW� IDFLOLWLHV� DYDLODEOH� IRU� UHVLGHQWV� DQG� 
WRXULVWV�LQ�PLQG��HQFRXUDJLQJ�D�VRFLDO�HQYLURQPHQW�ZKLFK�DOO�FDQ�HQMR\��� 

� 
����� :H�DOVR�WKLQN�LW� LV�LPSRUWDQW�WR�HQVXUH�WKDW�WKH�DZDUG�RI�SHUVRQDO�DQG�SUHPLVHV� 

OLFHQFHV�LV�WKH�UHVSRQVLELOLW\�RI�WKH�VDPH�ERG\���6RPH�KDYH�VXJJHVWHG�WKDW�WKHUH�LV�D� 
FDVH� IRU� PDJLVWUDWHV� LVVXLQJ� SHUVRQDO� OLFHQFHV� DQG� ORFDO� DXWKRULWLHV� LVVXLQJ� SUHPLVHV� 
OLFHQFHV�� EXW� WKHUH� DUH� VWURQJ� DUJXPHQWV� DJDLQVW� WKLV�� � $SDUW� IURP� DQ\WKLQJ� HOVH�� WKH� 
SHUVRQDO� OLFHQFH� ZRXOG�� RQ� WKH� SURSRVDOV� DERYH�� EH� LVVXHG� DXWRPDWLFDOO\� LI� WKH� 
DSSOLFDQW� KDG� SDVVHG� D� WHVW� RI� VRFLDO� UHVSRQVLELOLW\� DQG� KDG� QR� UHOHYDQW� FRQYLFWLRQV��� 
7KHUH� DUH� QR�UHDVRQV�WR�LQYROYH�WKH�MXGLFLDU\�LQ�D�SURFHVV�WKDW�GRHV�QRW�LQYROYH�WKH� 
H[HUFLVH�RI�MXGLFLDO�GLVFUHWLRQ�� 

�� 
����� :H� NQRZ� WKDW� VRPH� LQ� WKH� OHLVXUH� DQG� KRVSLWDOLW\� LQGXVWU\� DQG� VRPH� SUDFWLVLQJ� 

ODZ\HUV�� ZKR� UHSUHVHQW� WKHP� RQ� OLFHQVLQJ� PDWWHUV�� KDYH� DQ[LHWLHV� DERXW� WKH� ZD\V� LQ� 
ZKLFK�VRPH�ORFDO�DXWKRULWLHV�KDYH�KDQGOHG�SXEOLF�HQWHUWDLQPHQW�OLFHQVLQJ��DQG�GRXEWV� 
DERXW� HQODUJLQJ� WKHVH� UHVSRQVLELOLWLHV� LQWR� WKH� DUHDV� RI� DOFRKRO� OLFHQVLQJ�� � %XW�� 
SURYLGHG�WKDW�WKH�QHZ�DUUDQJHPHQWV�FDQ�EH�VHW�XS�LQ�VXFK�D�ZD\�DV�WR�HQVXUH�WKDW�WKH� 
ORFDO� DXWKRULW\� DFWLQJ� DV� D� OLFHQVLQJ� DXWKRULW\� � ZRUNV� LQ� D� SURFHGXUDOO\� IDLU� DQG� 
FRQVLVWHQW�ZD\��DQG�WKDW�WKH�IDFWRUV�WR�ZKLFK�LW�VKRXOG�KDYH�UHJDUG�DUH�ZHOO�GHILQHG�� 
FRQYLQFLQJ� DUJXPHQWV� DJDLQVW� WKH� FKRLFH� RI� ORFDO� DXWKRULWLHV� DV� OLFHQVLQJ� DXWKRULWLHV� 
DUH�KDUG�WR�ILQG���:LWK�DQ�LQWHJUDWHG�SUHPLVHV�OLFHQVLQJ�VFKHPH�FRYHULQJ�QRW�MXVW�WKH� 
VDOH� RI� DOFRKRO� EXW� DOVR� HQWHUWDLQPHQW� DQG� UHIUHVKPHQW� WKH� HQODUJHPHQW� RI� 
PDJLVWUDWHV·� UHVSRQVLELOLWLHV� HYHQ� IXUWKHU� EH\RQG� WKH� MXGLFLDO� ERXQGDU\� LV� KDUG� WR� 
MXVWLI\��� 

� 
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� ����� 7KHUH� DUH� WKUHH� FRPSHOOLQJ� UHDVRQV� LQ� IDYRXU� RI� JLYLQJ� WKH� ORFDO� DXWKRULW\� �DW� 
GLVWULFW�OHYHO��WKH�UHVSRQVLELOLWLHV�ZH�KDYH�GHVFULEHG�LQ�WKLV�:KLWH�3DSHU���7KH\�DUH�� 

� 
a  DFFRXQWDELOLW\�� ZH� VWURQJO\� EHOLHYH� WKDW� WKH� OLFHQVLQJ� DXWKRULW\� VKRXOG� EH� 

DFFRXQWDEOH� WR� ORFDO� UHVLGHQWV� ZKRVH� OLYHV� DUH� IXQGDPHQWDOO\� DIIHFWHG� E\� WKH� 
GHFLVLRQV�WDNHQ� 

� 
a  DFFHVVLELOLW\�� PDQ\� ORFDO� UHVLGHQWV� PD\� EH� LQKLELWHG� E\� FRXUW� SURFHVVHV�� DQG� 

ZRXOG�EH�PRUH�ZLOOLQJ�WR�VHHN�WR�LQIOXHQFH�GHFLVLRQV�LI�LQ�WKH�KDQGV�RI�ORFDO� 
FRXQFLOORUV� 

� 
a  FULPH� DQG� GLVRUGHU�� ORFDO� DXWKRULWLHV� QRZ� KDYH� D� OHDGLQJ� VWDWXWRU\� UROH� LQ� 

SUHYHQWLQJ�ORFDO�FULPH�DQG�GLVRUGHU��DQG�WKH�OLQN�EHWZHHQ�DOFRKRO�DQG�FULPH� 
SHUVXDVLYHO\�DUJXHV�IRU�WKHP�WR�KDYH�D�VLPLODU�OHDG�RQ�OLFHQVLQJ�� 

� 
� 
����� ,Q�UHDFKLQJ�RXU�FRQFOXVLRQ��ZH�GR�QRW�LQ�DQ\�ZD\�VHHN�WR�GHYDOXH�WKH�LPSRUWDQFH� 

RI� WKH� ZLGHU� FRQWULEXWLRQ� WKH� ORFDO� OLFHQVLQJ� MXVWLFHV� KDYH� PDGH� IRU� VR� PDQ\� \HDUV��� 
:KLOH� LQ� RXU� SURSRVDOV� WKH\� ZRXOG� EH� UHOLHYHG� RI� DGPLQLVWUDWLYH� OLFHQVLQJ� 
UHVSRQVLELOLWLHV�� WKH\� ZRXOG� UHWDLQ�� LQ� WKHLU� FDSDFLW\� DV� PDJLVWUDWHV�� WKH� UHVSRQVLELOLW\� 
IRU� GHDOLQJ� ZLWK� SHRSOH� FKDUJHG� ZLWK� RIIHQFHV� XQGHU� OLFHQVLQJ� ODZ� DQG� IRU� WKH� 
LPSRVLWLRQ�RI�VDQFWLRQV�DQG�SHQDOWLHV�LQ�UHVSHFW�RI�SHUVRQDO�OLFHQFH�KROGHUV��� 

� 
����� :H� EHOLHYH� D� VPDOO� OLFHQVLQJ� FRPPLWWHH� ZRXOG� EH� PRUH� HIIHFWLYH� DQG� HIILFLHQW� 

WKDQ� RQH� LQYROYLQJ� ODUJH� QXPEHUV�� 7KHUH� LV� D� JRRG� FDVH� IRU� VD\LQJ� WKDW� LW� VKRXOG� 
LQFOXGH� WKUHH� PHPEHUV� GUDZQ� IURP� D� ODUJHU� SDQHO� RI� TXDOLILHG� FRXQFLOORUV�� DQG� 
WKHUHIRUH� EH� FDSDEOH� RI� PHHWLQJ� IUHTXHQWO\� DQG� DW� UHODWLYHO\� VKRUW� QRWLFH�� � ,W� ZLOO� EH� 
LPSRUWDQW� WR� HVWDEOLVK� LQ� VWDWXWH� ZKLFK� FRXQFLOORUV� ZRXOG� EH� DXWRPDWLFDOO\� 
GLVTXDOLILHG� IURP� SDUWLFLSDWLQJ�� � )RU� H[DPSOH�� LQ� 6FRWODQG�� DQ\� SHUVRQ� ZKR� LV� D� 
EUHZHU��PDOWVWHU��GLVWLOOHU�LQ��RU�GHDOHU�LQ�RU�UHWDLOHU�RI�DOFRKROLF�OLTXRU���RU�ZKR�LV�LQ� 
SDUWQHUVKLS� ZLWK� RU� HPSOR\HG� E\� VXFK� D� SHUVRQ�� LV� GLVTXDOLILHG� IURP� DFWLQJ� DV� D� 
PHPEHU� RI� D� OLFHQVLQJ� FRPPLWWHH� RU� ERDUG�� � :LGHU� SURYLVLRQV� ZLOO� EH� QHHGHG� LQ� 
(QJODQG� DQG� :DOHV� EHFDXVH� RI� WKH� UDQJH� RI� SUHPLVHV� DQG� EXVLQHVVHV� WKDW� ZLOO� EH� 
DIIHFWHG� E\� WKH� FRPPLWWHH·V� GHFLVLRQV�� � ,Q� DGGLWLRQ�� ZH� WKLQN� LW� LV� ULJKW� WKDW� DQ\� 
FRXQFLOORU� UHSUHVHQWLQJ� WKH� ZDUG� LQ� ZKLFK� SUHPLVHV� WKDW� DUH� WKH� VXEMHFW� RI� 
SURFHHGLQJV�DUH�VLWXDWHG�VKRXOG�DOVR�QRW�SDUWLFLSDWH���7KLV�ZLOO�DYRLG�WKH�SRVVLELOLW\�RI� 
SDUWLFXODU� LQGLYLGXDOV� FRPLQJ� XQGHU� XQUHDVRQDEOH� SUHVVXUH�� IRU� H[DPSOH�� FORVH� WR� 
HOHFWLRQV��� 

� 
����� ,Q� RUGHU� WR� HQVXUH� WKDW� WKH� OLFHQVLQJ� DXWKRULWLHV� DFW� IDLUO\� DQG� SURSHUO\�� ZH� DOVR� 

SURSRVH�WKDW�� 
� 

a  WKH�+RPH�6HFUHWDU\�VKRXOG�WDNH�SRZHUV�WR�OD\�GRZQ�SURFHGXUDO�UXOHV�IRU�WKH� 
SXUSRVH� RI� VHFXULQJ� SURSULHW\� DQG� UHDVRQDEOH� FRQVLVWHQF\� LQ� SURFHGXUHV� 
DFURVV�(QJODQG�DQG�:DOHV���7KH�UXOHV�ZRXOG�LQFOXGH�� 

� 
WKH�IRUP�RI�DSSOLFDWLRQ� 
QRWLFH�RI�KHDULQJV� 
WKH�FRQGXFW�RI�KHDULQJV�WKHPVHOYHV�


�
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� WKH�ULJKW�WR�KHDU�DQG�FRPPHQW�RQ�REMHFWLRQV�LQ�JRRG�WLPH� 
QRWLILFDWLRQ�RI�GHFLVLRQV��SDUWLFXODUO\�UHDVRQV�IRU�UHIXVDOV�� 
WLPH�OLPLWV�IRU�GHFLVLRQV����� 

� 
a  WKH�DXWKRULW\�ZLOO�EH�UHTXLUHG�LQ�ODZ�WR�WDNH�DFFRXQW�RI�JXLGDQFH�RQ�DQ\�LVVXH� 

UHODWLQJ�WR�OLFHQVLQJ�LVVXHG�E\�WKH�+RPH�6HFUHWDU\�� 
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