[image: image1.png]’ COUNCIL FOR
SCIENCE AND

TECHNOLOGY




Bay 262, Kingsgate House

66-74 Victoria Street

London SW1E 6SW

Tel:  +44 (0)203 300 8507

cstinfo@dius.gsi.gov.uk
www.cst.gov.uk
WATER INDUSTRY MUST MODERNISE
The water industry needs to invest more in new technology and innovative solutions to meet the challenges of the 21st century, according to a new independent report published today.
The Council for Science and Technology (CST), the Prime Minister’s top-level science advisory body, found that investment in Research and Development is low for the sector generally, whilst performance varies considerably between companies when it comes to investing in technology and applying innovative solutions.
Despite being an industry with a capital investment of £3 billion per year current R&D expenditure is just £18 million per year – about 0.5 per cent of their capital investment.

The study ‘Improving innovation in the water industry: 21st century challenges and opportunities’ found that:
· The regulatory regime provides insufficient rewards for innovative solutions;

· Not enough attention is being given to long term technology planning within the water sector in responding to its environmental impact – for instance its energy use and carbon footprint;

· Water companies have difficulties recruiting highly skilled people
Project Convenor Professor Michael Sterling said:

"Much of our water infrastructure is the product of engineering innovations from Victorian times. This is not a sustainable position for the UK to be in.
“The water companies have made progress over the last fifteen years becoming more efficient and meeting increasingly stringent regulatory standards. However, the industry needs to do more if it is to be world class and supply the nation’s water needs in the most efficient and environmentally friendly way”.
The report calls on water companies to work more with universities and research organisations when it comes to R&D to access leading edge technologies and expertise. It also cites the fact that Government currently provides funding for R&D to energy companies through bodies such as the Energy Technologies Institute and the Carbon Trust - and proposes that they should do the same for the water sector.
Notes to editors
1. The Council for Science and Technology is the Government’s top level independent advisory body on science and technology issues, giving advice to the Prime Minister and the First Ministers of Scotland, Wales and Northern Ireland. The members are appointed by the Prime Minister. 
2. It is co-Chaired by Professor John Beddington, the Government’s Chief Scientific Advisor, and Professor Dame Janet Finch, Vice-Chancellor of Keele Univerity

3. A copy of the report is available at http://www.cst.gov.uk/ 
4. For media enquiries only, please contact Matt Barker in the DIUS press office on 0203 300 8126.
