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Financial information, generators 2.279-2.280, 5.10-

5.25, 6.15-6.30, 7.159, App 6.2-App 6.6, App 8.3
Financial ratios––see Key financial ratios
Financial Services Act 1986 2.9, 3.38-3.48
Financial Services Authority (FSA) 3.38-3.48, 7.132

Code of Market Conduct 3.42, 3.78-3.79, 3.82,
11.37

views 3.73-3.76
views of

British Energy 11.37-11.38
DGES 9.58

Financial Services and Markets Act 2000 (FSM Act)
2.9, 3.38-3.48
exemptions 3.48
Section 118 3.41, 11.37
Section 123 3.47
Section 397 3.40, 3.77
views of

AES 3.80-3.82
British Energy 3.83, 11.37, 11.38, 11.58, 11.82
DGES 2.121, 3.77-3.79, 9.83, 9.100
FSA 3.73-3.76

Flexible capacity issues 2.108, 2.111, 2.161-2.169,
2.194-2.197, 2.232-2.238, 7.245-7.260, 7.270-7.278,
7.321, 7.328-7.329, 7.336-7.354, 11.76-11.80

Flue Gas Desulphurization (FGD) 5.20, 5.25, 8.415-
8.418, 8.499

Forward contracts 2.84-2.86, 2.97-2.103, 2.152, 2.233,
2.262-2.264, 3.81, 4.45, 6.13-6.14, 7.42, 7.123-
7.170, 7.402-7.403, 8.98, App 8.1
NETA mechanics 2.109, 7.183-7.240, 7.363, 8.203,

8.214, 8.392
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Forward contracts—contd
views of

AES 10.28-10.30
British Energy 11.36
DGES 9.11, 9.17-9.18, 9.81-9.82, 9.116, 9.140

(see also Futures contracts)
Fruit markets 7.317, 7.319
FSA––see Financial Services Authority
FSM Act––see Financial Services and Markets Act

2000
Fuel costs 2.154-2.158, 7.477-7.478, 8.48, 8.422-

8.429, 8.500-8.501
nuclear plant 6.19-6.21
views of

DGES 9.7, 9.60-9.61
Ofgem 2.156, 8.425

(see also Costs)
Futures contracts 2.97-2.103, 3.43, 3.81, 8.98

NETA mechanics 7.183-7.240
views of

DGES 9.17-9.18, 9.42-9.44, 9.116
Ofgem 8.365

(see also Forward contracts)

Gaming issues––see Manipulation...
Gas and Electricity Markets Authority (GEMA) 2.4-

2.5, 2.103, 2.165, 3.6-3.9, 3.14-3.16, 3.24, 4.27-4.29,
4.32, 7.218-7.224

Gas industry 8.425, 11.87-11.88
(see also Fuel costs)

Gas shippers, views 12.220-12.224
Gas-fired plant 1.4, 2.76-2.79, 2.233, 5.3, 5.5-5.7, 5.16,

5.20, 5.25, 6.9, 7.15-7.21, 7.40, 7.45, 7.50-7.52,
7.180, 7.275-7.276, 7.344, 7.406, 7.432-7.433, 8.5,
8.13-8.14, 8.415-8.421, 8.422-8.429, 9.82, 10.6, 11.9
costs 7.106, 7.110, 7.275-7.276, 7.413-7.415, 7.437,

7.444-7.478, 8.48
Gate Closure 2.98, 7.186-7.234, 7.344-7.358
GEMA––see Gas and Electricity Markets Authority
Generation capacity––see Capacity...
Generators

background 2.3-2.111, 3.4-3.84, 5.1-5.25, 6.2-6.30,
8.414-8.448, 8.497-8.503

capacity...––see Capacity...
collusion 7.373-7.379, 9.65
Competition Commission, conclusions 1.3-1.19,

2.1-2.338
confidential guidance––see Confidential guidance
contracts between generators 7.296-7.301
DGES references 1.1, 2.1-2.2, 2.53, 3.9, 3.19, 4.1-

4.9, 4.48, 5.11, 6.28, 8.20, 8.26-8.27, 9.127-9.133,
10.92-10.95, 11.92-11.93, App 2.1

economies of scale––see Economies of scale
entry issues––see Entry issues
financial information 2.279-2.280, 5.10-5.25, 6.15-

6.30, 7.159, App 6.2-App 6.6, App 8.3
licences––see Licences
location issues 2.110-2.111, 7.32-7.34, 7.285-7.295,

7.419-7.422, 9.52
market power––see Market power
market shares––see Market shares
modification consent issues 2.52-2.53, 4.7-4.8, 9.92,

9.146
NETA mechanics 7.181-7.240
non-referred generators––see Non-referred

generators
profitability––see Profitability
regulations––see Regulations
statistics 2.25, 2.66, 2.69-2.70, 2.74, 2.78, 2.146-

2.160, 2.275-2.311, 5.2-5.25, 6.2-6.30, 7.2-7.480,
8.414-8.448, 8.497-8.503

Generators—contd
trends 2.146-2.160, 2.183, 2.322, 7.15-7.21, 7.44,

7.279-7.284, 7.408-7.424
types 2.73-2.79, 7.37-7.42, 7.45
vertical integration––see Vertical integration
views 10.1-10.112, 11.1-11.104, 12.2-12.113,

12.240-12.243, 12.252-12.254
(see also individual parties)

Genset concept 2.17
Geographic issues, market definition 2.110-2.111,

7.261-7.263, 7.285-7.295, 8.257-8.266
GOAL computer system 8.5, 8.22, 8.46
GOALPOST computer system 8.5-8.6, 8.22, 8.46
Good cause test––see Avoidable costs test
Governance arrangements

background 7.171-7.176, 7.180
NETA 1.17, 2.103, 2.224, 2.232, 2.245, 2.334-

2.335, 7.175, 7.217-7.227
Pool 2.24, 2.232, 7.171-7.176, 7.180
views of

British Energy 7.176, 11.30
DGES 9.76, 9.82
Ofgem 7.171-7.175, 7.217-7.218

Government
Conclusions of the Review of Energy Sources for

Power Generation (White Paper, Cm 4071,
October 1998) 7.178, 7.432, 8.47

 (see also House of...)
Government consents policy 2.148, 2.158, 5.7, 6.7-6.8,

7.19, 7.404-7.405, 7.409-7.412, 7.430-7.434, 8.349,
9.82, 10.6, 11.9
Competition Commission, conclusions 1.4, 2.148,

2.158, 2.321
Green, Professor R, views 7.239, 7.283, 7.366, 7.377,

7.434-7.435, 12.318-12.330
Grid Code 2.253, 3.10, 7.186-7.239, 7.384, 8.306
Group Representing Other Generators (GROG), views

12.252-12.254

Harbord, Professor D, views 7.332-7.334, 7.373-7.374,
8.192-8.194

Hedging 2.45, 2.82, 2.225, 2.280, 3.43, 4.45, 5.21,
6.14, 7.114-7.170

Helm, Dr D, views 12.331-12.336
Henney, A 12.312
Herfindahl Hirschman Index (HHI) 2.89-2.92, 7.264-

7.271, 7.281, 7.348, 8.194
Competition Commission, conclusions 2.161,

2.166-2.167
views of

AES 10.4
British Energy 11.6-11.8

HHI––see Herfindahl Hirschman Index
High Court 2.260, 3.16, 9.106
House of Commons, Energy Select Committee 2.28,

8.20
House of Lords 3.17, 11.43
Human Rights Act 1998

Competition Commission, conclusions 2.145
views of

AES 10.44, 10.112
British Energy 2.145, 11.59-11.64
DGES 9.105-9.108

Humber Power Ltd 6.9, 6.28
Hydroelectric facilities 2.76, 5.3, 7.321, 7.336
Hypothetical monopolist test 10.22

views of, AES 10.22-10.25

ILEX App 8.1
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Independent power producers (IPPs) 7.17, 7.456
Industry background 2.3-2.111, 2.3-2.9, 3.4-3.84, 5.1-

5.25, 6.2-6.30, 8.156-8.171
(see also Market...)

Inflexibility markers 2.36-2.39, 7.61, 8.58-8.71, 8.291-
8.296, 10.100, App 2.1, App 11.1
views of

AES 8.294, 10.99, 10.106
British Energy 8.293, 11.32, 11.101
DGES 9.148
Ofgem 8.60, 8.86, 8.291-8.296

Innogy plc 2.12, 2.162, 4.5, 7.97
views 7.89, 12.23-12.58

Innovation issues
Competition Commission, conclusions 2.237
views of, DGES 9.78, 9.139

Interconnectors 2.78, 2.88, 4.11, 7.3, 7.17-7.18, 7.410
International comparisons

Californian market 2.195, 2.253, 2.265, 7.369-
7.372, 9.35, 9.117

Competition Commission, conclusions 2.265
views of

DGES 2.265, 9.117
Ofgem 8.139-8.140, 8.363, 8.365

International Petroleum Exchange of London Limited
3.46

Investment issues 2.9, 2.259
views of

AES 10.51-10.52, 10.60, 10.65-10.77, 10.98
British Energy 11.31
DGES 9.78

IPPs––see Independent power producers

John Brown Engineering (JBE) 5.15
Joskow, P 10.4

Key financial ratios, statistics 5.10-5.25, 6.15-6.30,
App 6.2-App 6.6

Kyoto protocol 7.429

Legislation background 2.3-2.9, 2.120-2.121, 3.1-3.84,
7.404-7.405, 9.81-9.89
Competition Commission, conclusions 1.18, 2.3-

2.9, 2.120-2.121, 2.137-2.145, 2.163, 2.256,
2.329, 2.335

(see also European Community; individual acts)
Licence-holders––see Generators
Licences 1.1-1.19, 3.3-3.84, App 2.1, App 11.1, App

4.1, App 4.2
background 3.3-3.84, 4.1-4.49, 8.118-8.129
Competition Commission

conclusions 1.7-1.19, 2.130-2.136, 2.142, 2.315-
2.317, 2.335-2.338

possible remedies 9.134-9.152, 9.147, 10.96-
10.98, 10.103-10.112, 11.94-11.104, App 11.1,
App 2.1

Competition Commission proposed conditions
9.142-9.151, 10.103-10.112, 11.94-11.104, App
11.1, App 2.1

condition 9A 8.10, 8.108, 8.123-8.129
conditions 3.10-3.24, 8.118-8.129
DGES references 1.1, 2.1-2.2, 2.53, 3.9, 3.19, 4.1-

4.9, 4.48, App 2.1
enforcement procedures––see Enforcement

procedures
Market Abuse Licence Condition––see Market

Abuse Licence Condition
modifications––see Modifications...
penalties––see Penalties

Licences—contd
public interest 1.1, 1.18-1.19, 2.1-2.2, 2.130, 2.137,

2.140-2.142, 2.270, 2.335, 2.337-2.338, 3.19, 4.3,
App 2.1

terms 3.10-3.24, 8.118-8.129
Liquidity issues

background 7.125, 7.130-7.132, 7.147-7.156, 7.180,
7.308-7.309, 7.314, 8.338

Competition Commission, conclusions 1.11-1.12,
2.84-2.86, 2.224, 2.262-2.264, 2.307, 2.328

regulations 7.130, 7.154-7.156
trader involvement 7.147-7.156, 7.167-7.170
views of

AES 10.28
British Energy 11.36
DGES 9.42-9.44, 9.68-9.70, 9.79, 9.115
Ofgem 8.365-8.366

Littlechild, Professor S 10.4
Load factors 2.75-2.79, 6.8, 7.28, 7.37-7.42, 7.382-

7.384, 7.417, 7.447-7.480, App 8.1
Load Shape 44 example 7.128
Local authorities, planning approval 7.404-7.406
Local market power 7.285-7.295, 8.257-8.266, 8.485
Location issues, plant 2.110-2.111, 7.32-7.34, 7.285-

7.295, 7.419-7.422, 9.52
LOLP––see Loss of Load Probability
London Business School 8.387
London Economics 8.315
London Electricity plc 2.52, 2.150, 2.162, 4.7

views 12.130-12.139
Loss of Load Probability (LOLP) 2.21, 2.242, 2.290,

2.309, 7.68-7.73, 8.9, 8.29, 8.91, 8.107, 8.117, 8.189,
8.210-8.214, 8.284-8.285, 8.489, 9.147, 10.37,
11.101, App 2.1
(see also Capacity payments)

McCoy, C 8.305, 8.307
McIntosh, Lord 3.17
Magnox stations 2.12, 6.2, 6.16, 7.5, 12.4
Maintenance issues 2.77, 2.152, 7.99-7.100
MALC––see Market Abuse Licence Condition
Manipulation issues 2.191-2.192, 3.40-3.41, 3.46,

3.49-3.55, 3.73-3.83, 7.140-7.146, 8.268-8.308,
8.363-8.364, 8.411-8.531, App 2.1, App 11.1, App
8.3
bidding strategies––see Bidding strategies
capacity...––see Capacity...
Competition Commission, conclusions 1.10, 1.13-

1.19, 2.131-2.136, 2.191-2.192, 2.198, 2.200-
2.246, 2.253-2.255, 2.261-2.264, 2.267-2.314,
2.327, 2.330-2.335

definition 2.191-2.192, 9.144-9.145, 9.151, App 2.1,
App 11.1

Edison investigation 2.206-2.222, 4.42-4.49, 8.115-
8.117, 9.73, 9.97, 12.10, App 8.1

inflexibility markers––see Inflexibility markers
NETA 2.223-2.239, 2.334-2.335, 8.301-8.308
views of

AES 8.271-8.275, 8.290, 8.294, 8.490-8.494,
10.37, 10.85, 10.97, 10.102-10.112

British Energy 8.274-8.275, 8.290, 8.293, 8.529-
8.531, 11.3, 11.15, 11.29-11.37, 11.65-11.68,
11.78, 11.94-11.95, 11.100-11.104

DGES 2.26, 2.112-2.129, 2.191-2.192, 2.199,
2.335, 9.3-9.18, 9.26-9.46, 9.53-9.55, 9.57-9.59,
9.68-9.70, 9.83, 9.97, 9.101, 9.104, 9.109-9.116,
9.119-9.152

Ofgem 2.40-2.49, 7.140-7.141, 7.148, 7.391,
8.72-8.99, 8.268-8.308, 8.363-8.364, 8.449,
8.504

(see also Abuse issues; Rules)
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Marginal costs 7.342, 7.421, 8.130, 8.157-8.185,
8.224-8.225, 8.331, 8.358-8.362, 9.60-9.61, 11.20,
11.49-11.50, 11.73
(see also Costs)

Margins
Competition Commission, conclusions 2.238, 2.311,

2.321
statistics 5.10-5.25, 6.15-6.30, App 6.2-App 6.6
(see also Profitability)

Market Abuse Licence Condition (MALC) 2.50-2.65
Advisory Body––see Advisory Body
background 2.50-2.65, 4.1-4.49, 8.115, 8.130-8.132,

8.333-8.366, 9.91-9.97, App 2.1, App 4.1, App
4.2

Competition Commission, conclusions 2.134, 2.145,
2.170-2.200, 2.206-2.222, 2.246-2.268, 2.315-
2.317, 2.335-2.336

confidential guidance––see Confidential guidance
criteria 2.50, 4.18, 8.333-8.366, 9.91-9.97
duration issues 2.64-2.65
Edison investigation 2.176-2.177, 2.206-2.222,

4.42-4.49, 8.115-8.117, 8.231, 9.73, 12.10, App
8.1

guidelines 2.51, 2.54-2.63, 2.174-2.199, 2.226,
2.249, 4.1-4.49, 8.130-8.132, 8.146-8.155, 8.377-
8.378, 9.100, 10.46, App 4.1, App 4.2

long-term considerations 2.64-2.65, 4.48-4.49
NETA 2.226, 2.231, 4.20, 4.48-4.49, 8.362, 8.377-

8.378
non-referred generators––see Non-referred

generators
objective justification issues 8.334, 8.367-8.386
operational example 4.42-4.49, 12.10, App 8.1
procedural steps 2.59-2.63, 4.22-4.49, App 4.2
views of

AES 2.252, 8.344-8.347, 8.360-8.362, 8.382,
10.2, 10.10-10.112

British Energy 2.145, 2.252, 8.344-8.348, 8.383-
8.384, 8.530-8.531, 11.2-11.104

DGES 2.65, 2.116-2.119, 2.122-2.129, 2.174-
2.199, 2.247-2.265, 2.267-2.268, 3.78-3.79,
4.49, 9.1, 9.20, 9.23-9.25, 9.44, 9.50-9.152

Ofgem 2.199, 8.120-8.122, 8.130-8.132, 8.146-
8.155, 8.334-8.381

OFT 12.270-12.276
(see also Abuse issues)

Market concentration
background 2.88-2.95, 7.264-7.269, 7.281, 7.330-

7.342, 7.374, 8.192-8.195
Competition Commission, conclusions 1.3-1.4,

1.12, 2.88-2.95, 2.161-2.169, 2.205, 2.225, 2.320-
2.321

views of
AES 10.4-10.5
British Energy 11.6-11.8
DGES 2.117-2.118, 2.166, 9.6, 9.72-9.75

Market conduct issues 8.145-8.154, 8.196-8.316,
8.334-8.386

Market definition
background 2.104-2.111, 7.241-7.263, 8.201
Competition Commission, conclusions 2.104-2.111,

2.161-2.169
demand issues 2.104-2.105, 7.243-7.263
flexible capacity issues 2.108, 2.111, 2.161-2.169,

7.245-7.260, 7.270-7.278, 7.321, 7.328-7.329,
7.336-7.354, 11.76-11.80

geographic issues 2.110-2.111, 7.261-7.263, 7.285-
7.295, 8.257-8.266

Market definition—contd
regulations 7.247, 7.251-7.260, 7.479-7.480
special features 7.315-7.342, 9.3-9.18
temporal issues 2.107, 2.111, 7.244-7.260, 7.338,

9.50
views of

AES 3.56-3.61, 7.313, 7.337, 7.342, 8.174-8.175,
10.15-10.25, 10.31-10.37

British Energy 3.62-3.68, 7.337, 8.174-8.175,
11.12-11.14, 11.22, 11.69-11.71

DGES 2.57, 2.112-2.121, 2.166, 2.199, 3.49-
3.55, 9.4-9.18, 9.48-9.52, 9.72-9.75

Ofgem 2.199, 7.315-7.342, 8.199
OFT 3.69-3.72

Market developments 5.5-5.7, 8.338, App 4.1
Competition Commission, conclusions 1.11-1.12,

2.84-2.86, 2.97-2.103, 2.109, 2.111, 2.161-2.169,
2.205, 2.261-2.264, 2.328

views of
AES 10.28-10.30, 10.40, 10.71
British Energy 11.2, 11.4-11.10, 11.36, 11.66-
11.68, 11.89

DGES 9.42-9.44, 9.51, 9.68-9.70
Ofgem 8.365-8.366

Market dominance issues 2.6, 3.29, 3.31, 3.49-3.72,
4.44, 4.49, 7.313, 8.9, 8.317-8.366
Competition Commission, conclusions 2.143-2.145,

2.170-2.200
views of

AES 8.134-8.135, 10.12-10.30, 10.36, 10.48
British Energy 8.319, 11.40, 11.43-11.44, 11.90
DGES 2.65, 9.4, 9.26, 9.31, 9.54, 9.72, 9.84-
9.87, 9.100-9.103

Market manipulation issues––see Manipulation issues
Market power

background 2.33, 2.171-2.200, 3.29-3.37, 3.49-3.72,
4.3-4.49, 7.139-7.146, 7.239, 7.270-7.278, 7.285-
7.295, 8.41-8.42, 8.130-8.366, App 2.1

bidding strategies––see Bidding strategies
capacity withdrawals––see Capacity withdrawals
Competition Commission, conclusions 1.1-1.12,

1.18, 2.50-2.65, 2.96-2.103, 2.131-2.133, 2.143-
2.145, 2.159, 2.165-2.200, 2.209-2.223, 2.225,
2.235-2.238, 2.247-2.265, 2.293, 2.320-2.329

competitive price levels 1.3, 2.153-2.160, 2.187-
2.190, 2.320-2.329, 8.152, 8.207-8.216, 8.237-
8.247, 8.278-8.280

concepts 1.3-1.12, 2.170-2.199, 4.11-4.41, 7.270-
7.278, 8.130-8.155, 9.144-9.145

conduct issues 8.145-8.154, 8.196-8.316, 8.334-
8.386

consistency issues 2.181-2.184, 2.200, 8.147-8.149,
8.218-8.221, 8.250-8.251, 8.282

contracts 7.134-7.146, 8.309-8.316, 8.365-8.366
DGES references 1.1, 2.1-2.2, 2.53, 4.1-4.9, 4.48,

8.20, 8.26-8.27, App 2.1
Edison investigation 2.176-2.177, 2.206-2.222,

2.253, 4.42-4.49, 8.115-8.117, 8.231, 9.73, 9.97,
12.10, App 8.1

independence issues 2.175-2.180, 2.200, 8.153-
8.155, 8.217, 8.248-8.249, 8.281, 8.412

local market power 7.285-7.295, 8.257-8.266, 8.485
MALC guidelines 2.55-2.63, 2.174-2.199, 2.249,

4.1-4.49, 8.130-8.132, 8.146-8.155, 8.229, 8.267,
8.338, 8.377-8.378, 10.46, 11.97, App 4.1, App
4.2

NETA simulation model 2.228-2.230, 8.387-8.410,
App 8.2
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Market power—contd
objective justification issues 8.334, 8.367-8.386
OFT guidelines 2.171-2.199
profitability concept 2.185-2.186, 8.150-8.151,

8.222-8.228, 8.252-8.254, 8.283
transmission constraints 2.235-2.237, 2.254, 7.82,

7.285-7.295, 7.419-7.424, 7.477, 8.257-8.266,
8.485, 9.13-9.14, 9.29, 9.52, 10.25, 11.71

views of
AES 3.56-3.61, 7.282, 7.341, 8.134-8.135, 8.144,
8.174-8.175, 8.317, 8.403-8.406, 10.2, 10.3-
10.9, 10.11-10.30, 10.34, 10.36, 10.40-10.42,
10.46, 10.48, 10.61, 10.72-10.74, 10.84-10.87,
10.103, 10.111

British Energy 3.62-3.68, 7.282, 8.136-8.137,
8.144, 8.174-8.175, 8.317, 8.407-8.410, 8.495,
8.522, 11.3-11.8, 11.15-11.37, 11.40-11.53,
11.56, 11.69-11.74, 11.95

DGES 2.57, 2.112-2.129, 2.166, 2.199, 2.209-
2.222, 2.249-2.250, 3.49-3.55, 4.49, 9.4-9.6,
9.12-9.33, 9.37-9.44, 9.47-9.152

Ofgem 2.33, 2.47, 7.130, 7.134, 7.139, 7.145,
7.180, 7.294-7.298, 7.306-7.309, 7.315-7.343,
8.77-8.99, 8.130-8.132, 8.143-8.155, 8.166-
8.167, 8.172-8.173, 8.180-8.186, 8.199, 8.207,
8.224-8.231, 8.237-8.308, 8.334-8.381, 8.398-
8.402, 8.411, 8.449, 8.485, 8.495, 8.504-8.506

OFT 2.171-2.199, 3.69-3.72, 8.138, 8.176-8.178,
12.269-12.276
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