APPENDIX 1
(Referred o in paragraph (i) of the Infroduction)

THE REFERENCES MADE BY THE BOARD OF TRADE

THE MONOPOLIES AND RESTRICTIVE PRACTICES AcCTs, 1948 anD 1953,
AS AMENDED BY THE RESTRICTIVE TRADE PRACTICES ACT, 1956

REFERENCE TO THE MONOPOLIES COMMISSION

L. Cigarettes and Manufactured Cigarette and Pipe Tobacco

Whereas it appears to the Board of Trade that it is or may be the fact that conditions
to which the Monopolies and Restrictive Practices (Inquiry and Control) Act, 1948,
(bereinafter called ** the Act of 1948 ") as amended.by the Restrictive Trade Practices
Act, 1956, (hereinafter called ** the Act of 1956 ) applies prevail as respects the supply
of cigarettes and manufactured cigarette and pipe tobacco:

Now, therefore, the Board of Trade, in pursuance of Section 2(1) of the Act of 1948,
as amended by the Act of 1956, hereby refer to the Monopolies Commission for
investigation and report the matter of such supply.

The Commission shall as respects such supply investigate and report on:—

(1) whether the conditions to which the Act of 1948, as amended by Section 29
of the Act of 1956, applies in fact prevail and, lf s0, in what manner and to
what extent;

-(2) the things which are done by the parties concerned as a result of, or for the
purpose of preserving, those conditions; and

(3) whether the conditions in question or all or any of the things done as aforesaid
operate or may be expected to operate against the public interest.

Dated this 29th day of November, 1956,

G. H. ANDREW
A Secretary of the Board of Trade.

II. Machinery for the Manufacture or Packagmg of Clgarettw or of Cigarette or
Pipe Tobacco

Whereas it appears to the Board of Trade that it is or may be the fact that conditions
to which the Monopolies and Restrictive Practices {Inquiry and Control) Act, 1948,
{hereinafter called “ the Act of 1948 ) as amended by the Restrictive Trade Practices
Act, 1956, (hereinafter called ** the Act of 1956 ) applies prevail as respects the supply
ofbmachinery for the manufacture or packaging of cigarettes or of cigarette or pipe
tobacco:

Now, therefore, the Board of Trade, in pursuance of Section 2(1) of the Act of 1948,
as amended by the Act of 1956, hereby refer to the Monopolies Commission for
investigation and report the matter of such supply.

The Comrmission shall as respects such supply investigate and report on:—

(1) whether the conditions to which the Act of 1948, as amended by Section 29
of the Act of 1956, applies in fact prevail and, if so, in what manner and to
what extent;

(2) the things which are done by the parties concerned as a result of, or for the
purpose of preserving, those conditions; and

(3) whether the conditions in question or all or any of the things done as aforesaid
operate or may be expected to operate against the public interest. |

Dated this 29th day of November, 1956,

. G, H. ANDREW
A Secretary of the Board of Trade.
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APPENDIX 2
{Referred to in paragraph (iii) of the Introduction)

PRINCIPAL SOURCES OF EVIDENCE

Ardath Tobacco Co. Ltd.

Board of Trade

Carreras Ltd.

Co-operative Wholesale Society Led.

H.M. Customs and Excise

Gallaher Ltd.

The Imperial Tobacco Co. {of Great Britain and Ireland) Ltd.
Molins Machine Co. Lid.

The National Union of Retail Tobacconists
Godfrey Phillips Ltd.

Rothmans Lid,

Scottish Co-operative Wholesale Society Litd.
The Wholesale Tobacco Trade Association’
J. Wix & Sons Ltd.

We also obtained evidence from other manufacturers and former manufacturers of
cigarettes and tobacco, from a number of leaf merchants, from a large number of
wholesale and retail distributors of tobacco goods, from other trade associations
representing distributors and from the Parliamentary Committee of the Co-operative
Uhion Ltd. (on behalf of a number of Co-operative Societies), from other machinery
manufacturers, and from the former Tobacco Controller.
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APPENDIX 3

(Referred to in paragraph 106)
THE IMPERIAL TOBACCO COMPANY (OF GREAT BRITAIN AND IRELAND) LIMITED

AUTHORISED CAPITAL 1901-i1960 AND ISSUED CAPITAL 1960

Year Preference FPreferced Deferred Ordinary Shates Total Remarks (Based on Memorandum and Articles
Shares Ordinary Shares of Association of the Company)
AUTHORISED £ £ £ £

1901 5,000,000 5,000,000 5,000,000 15,000,000 | At incorporation 10.12.1901.

19062 6,000,000 6,000,000 6,000,000 18,000,000 | By resolution of 11.11.1902.

1903 ‘A’ Deferred ' B* Deferred Division of Deferred Ordinary shares into ‘A’ and ‘B~

Ordinary Shares QOrdinary Shares
,000, 3,000,
1514 ‘B’ Deferred Restricted *“Certain of the * B’ Deferred Ordinary shares were
Ordinary Shares * B * Deferred converted inte Restricted ‘B’ Deferred Ordinary
Ordinary Shares shares.”
3,000,000
1915 ‘A’ 5% per cent. ‘B’ 6 per cent. *C* 10 per cent. | Ordinary Shares Restricted Change in the nomenclature of the shares.
Cumulative Non-Cumulative Non-Cumulative Ordinary Shares
Preference Shores | Preference Shares | Preference Shares

1916 6,000,000 21,000,000 % resolution of 9.5.1916. )
e 3,000,000 new shares comprised 2,642,206 Ordinary
shares and 357,794 Restricted Ordinary shares,

1918 9,000,000 24,000,000 | By resolution of 6.3,1918. 5

‘The 3,000,000 new shares comprised 2,646,693 Ordinary

shares and 353,307 Restricted Ordinary shares.
Ordinary Shares ** Restrictions upon the transfer of Restricted Ordinary

shares were removed [in 19)8] and the Restricted
Ordinary shares thereupon became Ordinary shares,”

1919 18,000,000 33,000,000 | By resolution of 7.8,1919.

1920 30,000,000 45,000,000 | By resolution of 16.3.1920,

1923 35,000,000 50,000,000 | By resolution of 19.6.1923.

1929 40,000,000 55,000,000 | By resolution of 19.2.1929,

1932 By resolution of 16.2.1932,

““The existing capital of the Company (whether Prefer-
ence or Ordinary) which had n issued and (ully
paid up was converted into Stock.™

1952 70,000,000 85,000,000 | By resolution of 12.8.1952,
AUTHORISED
1960 6,000,000 6,000,000 3,000,000 70,000,000 85,000,000
‘A’ 5§ per cent. ‘B ' § per cent. < C? 10 per cent,
Cumulative MNon-Cumulative | Non-Cutnulati Ordinary Stock
Preference Stock Preference Stoc Preference Stock
ISSUED 4,955,249 5,260,469 2,638,218 50,100,880 12,958,816




APPENDIX 4
(Referred 1o in paragraphs 113 and 531)

THE IMPERIAL TOBACCO COMPANY (OF GREAT BRITAIN AND IRELAND) LIMITED
L‘[ERGERS BETWEEN BRANCHF.S IN THE UNITED KINGDOM SINCE THE FORMATION OF THE COMPANY IN 190t

Date of Branches in
acquisition . )
or Branch !
formation . 1923 1946 1957 1959 196t
by Imperial - (Projected)
1901 | W.D, & H. 0. Wills W.D. & H. 0. Wills W.D. & H. O. Wills ) )
1901 Stephen Mitchell & Stesphen Mitchell & 1957 | W.D. & H. O, Wills W, D. & H. 0. Wills W.D, & H.O. Wills
orl o0 . i
1901 F. & 7. Smith ) 1932 Su:s]zl:‘en Mitchell &
1918 | F. & ). Smith
1901 ) D. & J. Macdonald
1901 John Player & Sons John Player & Sons John Player & Sons John Player & Sons Johr} Player & Sons Joh Plafer & Song
1902 Ogden
1901 | William Clarke & 1923 | Ogden , _
n ) .
1901 Higneut Bros. & Co. 1930 | Ogden Ogden
1901 Hi&';‘"'s Tobaceo | Lio02 | Hignett Bros. & Co.
1901 The Richmond 1959 | Ogden 1 Ogded
Cavendish Co, :
1902 W. & F. Faulkner W. & F. Faulkner
1946 | W. & F. Fautkner -
1901 Adkin & Sons Adkin & Sons : . - : 1954 | W. & F. Faulkner
102 | W.T. Davies & Sons W. T Davies & Sons | W.T. Davies & Sons ' - . _
1902 W. A &AC W. A & A C. A& A C, W, A &A.C W.A . &A.C
i Churchman Churchman Churchman Churchman Churchman
1901 Larnbert & Butler
- 1923 | Lambert & Butler Lambert & Butler Lambert & Butler Lambert & Builer . -
1911 Allan Ramsay . : 1961 | Churchman, Lam-
: . bert and Ringer
1901 Ed];vards, Ringer & Edl;vards Ringer & Ed];vards, Ringer & . .
' ige igg . .
1501 Fracnklyn, Davey & Franklyn. Davey & Frénklyn, Davey & | {1957 Ec%ai-;;ds, Ringer & EdBvuir;ds, Ringer &
0. 0.




CUSTOMER’S
UNDERTAKING.,

APPENDIX 5
(Referred io in paragraph 239)
Copry OF THE IMPERIAL Topacco CoMpaNY's BONUS AGREEMENT

TO THE IMPERIAL TOBACCO COMPANY
(OF GREAT BRITAIN AND IRELAND), LTD,
BRISTOL, 3.

I, THE UNDERSIGNED, hereby request you to admit me to the
benefit of your customers’ bonus scheme and in consideration of your
so doing I WILL during the continuance of the subjoined agreement
stock your bonus-bearing goods and display them prominently and
effectively in my windows and elsewhere in my premises, and will
reserve for them at least fifty per cent. of the slots in Automatic Machines
for the sale of tobacco goods on my premises, and will display your
show cards and other advertising matter received from you in my
windows and inside and outside my premises so far as the nature of my
business permits, and will make all proper and reasonable efforts to
extend the sale of vour goods and to promote your interests, and will
conform in every respect to your prices and terms (so far as applicable
to my purchases) as set forth in your Wholesale and Retail Schedules
respectively and in your Conditions of Sale or otherwise from time to
time in force, AND I WILL not knowingly sell or supply directly or
indirectly goods bought from you to any person, firm, or company who
does not conform in every respect to your said prices and terms, nor to
any person, firm, or company after receiving notice or information that

~ you have refused to supply your goods to such person, firm, or com-

TO BE FILLED
IN BY
PROPRIETOR
OR ONE .
PARTNER

(82730)

pany. I WILL at all times perform the foregoing stipulations until you
or I shall by fourteen days’ previous notice in writing determine this
agreement, AND I WILL from time to time, if required by you, declare
that I have performed the said stipulations as a condition of my receiving
any payment of bonus,

The certificate of your Auditors upon all questions necessary for
ascertaining the bonus payable to me is to be accepted as final.

N.B. (a) The signature of a MANAGER cannot be accepted.

(6) EXECUTORS, ADMINISTRATORS, -TRUSTEES,
ETC. should state themselves to be such, after their
names.

(¢) In the case of LIMITED COMPANIES, the Secretary
or a Director must sign, stating his capacity.

DATED this day of , 19
- 4 Strike out
Mr. [ Married .

Usual Signature here(1).............. Mrs. < woman Whichever

{NOT Block Capitals) Miss | Widow does oot

apply.

FULL Christian

Names here - 2

' 3 Please state  Mr.”,
F[JI,LNameS Of ------------------------ 4 Mrs.!,OT [ Mi.SS”
other Partners L YU after EACH part-

ner’s name.



*Afl goods must be *sTRADING NAME

ordered in the

55%}\‘6 (the name in which }(5) ......................................
otherwise they may goods are ordered)

n}?t ‘13:. enteiad in . ) . .

the Bonus List. FULL () ) )

It differing from =~ Lok [0l PN b earreaia R
namte r??;grg. Postal | ........ ... ... e asasasireenttertasanrenasany
prietor(s), the .

e L A I .

should be registered including - NI

vader the Regis-
tration of Bus?nsess County

Names Act. L ' .
Description of Business ............ e ereeaaaa e eeaereaaa

Addresses of Branches. ... ...ttt iiii ittt
{or furnishseparate ...........coivenuvnnen- e, .
list) e e ceees

...........................................
..........................................

TO THE ABOVE NAMED CUSTOMER.

%ﬁ%‘gg— 7 IN pursnance of the forégoing Request and for the considerations
company's  therein set forth WE, THE IMPERIAL TOBACCO COMPANY (OF
UNDERTAKING. GREAT BRITAIN AND IRELAND), LIMITED, hereby admit you
to participate in our customers’ bonus scheme as herem set forth upon

condition of your observing all.the stipulations on your part set forth

in the said request, and henceforth during the continuance of this

agreement forthwith after the declaration of a final Dividend for any

financial year upon our Ordinary Stock (whether preferred or deferred)

we will cause our Auditors to certify as accurately as may be practicable

what proportion of the amount required for the Dividends declared on

all the said stock in respect of such year has arisen from net profits on

our sales in that year within the United Kingdom, and forthwith after

receiving each such Certificate we will set apart a sum equal to two-fifths

of the said proportion and will cause our Auditors to certify what per-

centage the said sum so set apart will provide upon the amount of all

our sales during the said year (less goods returned) of bonus-bearing

- goods, that is to say goods so described or referred to in our Schedules

or Price Lists from time to time in force, and within six months after
the payment of such final dividend we will pay to you the certified
percentage (less any such interim payment as hereinafter provided) upon
all bonus-bearing goods bought by you from us {(and not returned)
during the same year -and paid for before the expiration of the said
six months. And we further undertake that we will within four months
after the expiration of the first half of each financial year, cause our
Auditors to certify what is a fair percentage to be paid on account of
bonus upon our aforesaid sales of bonus-bearing goods during such
half-year, and we will, in the next succeeding month of January, pay
to you the percentage so certified upon all bonus-bearing goods bought
by you from us (and not returned) during the same half-year, and paid
for by you, and the amount so paid by us to you shall be taken as an
interim payment on account of the bonus payable to you in respect of
the entire financial year. This agreement with you shall continue in
force until you or we shall by fourteen days’ previous notice in writing
determine it, unless we shall be of opinion that you have failed to
perform the stipulations on your part contained in the said Request,
and then and in such case we may, by notice in writing to you, wholly
or partially annul your participation in the benefits of the said bonus
scheme, and you will wholly or partially (as the case may be) lose your
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right or interest in the bonus, whether accrued or accruing. Any
customer while indebted to us becoming subject to a Receiving Order
or offering a composition or suspending payment or committing any
other act of bankruptcy, will thereupon forfeit all claim to bonus both
accrued and accruing.

DATED this day of , 19

THE IMPERIAL TOBACCO COMPANY
(OF GREAT BRITAIN AND IRELAND) LIMITED

Secretary.

Owing to a change in the nomenclature of our stock the expression
“ our ordinary stock (whether preferred or deferred) ** used above now
includes in addition to our ordinary stock our B 6%and C 10% non-
cumulative preference stock.

APPENDIX 6
(Referred to in paragraphs 377, 489, 536 and 603)
PROFIT AS YIELD ON AVERAGE CAPITAL EMPLOYED

1. In three earlier reports we have recorded our computations of the weighted
average profit ratios in relation to capital employed of some 2,000 public companies
in manufacturitig and non-manufacturing industry, and have compared them with the
profit ratios in the industries with which the reports were concerned.* These com-
putations were prepared from statistics of Industrial Profits and Assets which appear
quarterly in * The Economist *°. It was assumed that the profits shown in the accounts
published in the first three quarters of any calendar year would have been earned
mainly in the preceding calendar year; figures from accounts published in the fourth
quarter, which were thought likely to relate approximately equally to the previous vear
and to the year in which they were published, were omitted from our calculations.
Capital employed was calculated by taking the total assets, excluding outside invest-
ments and goodwill items but including cash balances, and deducting therefrom current
liabilities and provisions. Profit yields were based on the published profits (i) before
deduction of tax, (ii) before payment of interest {(which was estimated in accordance
with current interest rates).on loans and overdrafts, and (iii) after deducting one-half
of the non-recurring profits to eliminate the tax element therein and other non-trading
items. Thus capital employed was represented not only by share capital but by all
forms of borrowing (including debentures and bank overdrafts) and by capital and
revenue reserves (including provision for future taxation); and the profit ratios
represented the yield, before tax, on that capital. Although we found it convenient to
start from the data assembled by *° The Economist ”* the method of computation was
our own. The average proﬁt ratios for manufacturing industry computed by this
method (Method 1) are given in paragraph 7 below.

2. As we have mentioned in paragraph 377, Imperial has submitted a computation
of the average rate of profit earned by manufacturing industry in general based on an
alternative statistical source. The profit ratios calculated by this method (Method 2)

* See Report on the Supply of Certain Industrial and Medical Gases (H.M.S.0., 1956),
Appendix 16 and paragraph 260; Report on the Supply and Exports of Electrical and Allied
Machinery and Plant (H.M.S.0., 1957), Appendix 12 and paragraphs 644 and 762; Report
(6)2 the Supply of Chemical Fertilisers (H.M.$.0., 1959), Appendix 9 and paragraphs 544 and

9. -
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“are also given in paragraph 7 below. The company bases its calculations on data
‘relating to manufacturing industry which have only recently become available as a
“continuous series, namely the analysis of the accounts of some 3,000 public companies
quoted on the United Kingdom Stock Exchanges which was first published in a book
entitled ** Company Income and Finance 1949-53 ”*, issued for private circulation by
the National Institute of Economic and Social Research and is now being kept up to
date by the Board of Trade, the results being pubhshed in “ Economic Trends ™.

3. The principal differences between the two sources are the following —

(@) The figures in * Economic Trends > are assembled by grouping individual
accounts whose financial years ended within each fiscal year and describing
the aggrepates so obtained as relating to the calendar year ended within the
fiscal year. The figures given by * The Economist " 'on the other hand are
grouped by taking individual accounts published within each quarter of a year
and, as we have mentioned, we have based our calculations for a given calendar

- year on the accounts publishéd in the next three succeeding quarters.

(5) “ The Economls ”* covers a smaller number of companies, than * Economic
Trends . The dlﬂ'erence is further w1dened by our. omission of accounts
pubhshed in one quarter of the year.

(&) The figures in “ Economic Trends ** are arrived at after excluding as far as
possible companies wl:uch operate primarily overseas. The ﬁgures published
in “ The Economist >’ do not generally exclude such companies.

(d) ** Economic Trends *’ prowdes a more detailed analysis of the pubhshed figures
than * The Economist

The relevant data provided by “ The Economlst * have so far been aval.lable con-
_siderably earlier than those published in * Economic Trends *

4, Apart from the adoption of a different statistical source, Imperijal’s method of
computation differs from that described in paragraph 1 above in one important and
some ininor particulars. The main divergence is that we have included cash balances
and tax reserve certificates in our calculations of capital employed while Imperial
excludes both of these items. The minor differences arise at least partiy from (d)
above, Imperial argues that the exclusion of cash from capital employed is justified
as the greater part of it is * temporarily unemployed capital ', much of it on call or
short-term deposit. This may over-state the case. The cash balanccs of all businesses
fluctuate, and some part of the aggregate will be necessary working capital. Moreover,
there may be a tendency on the part of some companies at least to have an abnormally
high degree of liquidity on the dates to which their balance sheets relate. 'We recognise,
nevertheless, that. the aggregate cash balances of industrial companies are liable to
include some element of genuinely surplus cash, 'As Imperial has pointed out, we have

_from time to time excluded surplus cash balances when estimating the capital employed
by certain individual companies with which our inquiries have been concerned; we
have done so, for instance, in the case of Molins {see paragraph 391). In such cases,
however, our purpose has been to arrive at a reasonable estimate of the capital employed
by the company in producing and selling the particular goods with which our report
was concerned; we have satisfied ourselves that the amounts of cash in question were

_not capital requu'ed by the company for that purpose at the relevant times.

5. In the period from 1949 to 1959, for which we have made an-examination of
profits, industry as a whole appears to have been carrying an unusually large amount
of cash at least up to 1955, and a proportion of this was probably surplus to its require-
ments. Information is not available, however. on which to estimate the extent to which

- cash balances should be included in the capital employed either up to 1955 or more
recently. In Imperial’s computation (Mefhod 2) the capital employed tends to be
under-stated and profit ratios over-stated by wholly eliminating cash balances; in our
own computation (Method 1) capital employed is over-stated, and profit ratios under-

. stated, to the extent that cash surpius to the requirements of the undertakings concerned

may be included. We have made a further series of calculations based on the statistical
source used by Imperial but applying thereto the method of computation we have
hitherto used. The profit ratios for manufacturing industry computed by this method

(Method 3) are given in paragraph 7 below. The differences between the figures arrived

e
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at by Methods 1 and 3 can be attributed to the different statistical sources used, and
between those arrived at by Methods 2 and 3 to the different treatment of ¢cash balances.

6. All three series of profit ratios are arrived at by averaging figures derived from
the published accounts of a number of companies whose accounting methods differ,
In particular, while most companies continue to value their fixed assets on the basis
of historical cost, the number of those which have revalued their assets on a replacement
cost basis is growing, especially among larger companies. Such information as we
have leads us to believe that the average figures are likely still to be heavily weighted
on the side of historical cost; nevertheless, it must be presumed that all three sets of
profit ratios would be somewhat higher if it were possible to readjust to a uniform
historical cost basis. Our information is not sufficient to enable us to make the
adjustment. The three methods can only be regarded as providing a broad indication
of the level of profit in manufacturing industry.

7. The weighted average profit ratios for manufacturing industry in general arrived
at by the three methods described above are as follows:—

Method 1 Method 2 Method 3
% % %
1949 .. .. N/A 22-4 18-7
1950 .. .. N/A 24-8 20-9
1951 .. .. 19-4 25-7 22-2
1952 .. .. 15-4 19-4 17-1
1953 .. .. 16-6 202 17-6
1954 ., .- 17:2 20-9 18-2
1955 .. . 17-3 20-4 18-0
© 1956 .. .. 16-5 18-0 16-4
1957 .. .. 15-4 16-7 15-5
1958 .. .. 14-1 N/A N/A

N/A = not available (see Note below).

Note: For the purpose of Method 1, *“ manufacturing industry in
general ” means the seventesn mdustry groups comprised under the
heading “ Manufacturing*” in the tables given in previous reporis
(e.g. Appendix 9 of the Report on the Supply of Chemical Fertilisers).
Methods 2 and 3 cover approximately the same field, subject to
differences in selection of companies which we have described. We
have not thought it worth while to make separate caleulations for
non-manufacturing industry, or to make the calculations by Method 1
for manufacturing industry for 1949 and 1930, The relevant data for

g the calculation for 1958 by Methods 2 and 3 only became
avaﬂable shortly before the signature of this report.
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APPENDIX 7
' Table 1 -
(Referred to in paragraph T)

Unrrep KINGDOM IMPORTS OF UNMANUFACTURED ToBACCO

1900-1959
Country of Consignment
Year : ) Total
U.Sl.A. Canada Rilrc;’gz.;llgggd_ India © Other
1b. "000 | %, of | 1b.°000 .24 of [ 16,7000 | 9%, of | 1b."000 | % of | 1b.’000 | % of | 16.°000
Total Total | Total Total Total |*

1900 ; 88,805 | 90-3 29 | neg. 0| neg. | 9,515 97| 98,349
1901 | 76,467 | 90-4 6 | neg. 1| neg. | 8147 | 96| 84,621
1902 | 116,129 | 92-0 0 | neg, 9 | neg. |10 083 80 (126,221
1503 | 73,626 | 876 —_ — 19 | neg. |10, 407 112-4 | 84,052
1904 | 94,643 | 88-7 6 | neg. 3 { neg. |12, 018 | 11-3 106,670
1905 | 73,226 | 88:0 15 | neg. 31neg. | 9 933 12-0 | 83,177
1906 | 104,408 | 90-4 —_ — — —_ 20 | neg. |11 098 96 [ 115,526
1907 | 86,632 | 87-7 0| neg. 176 | 0-2 3{neg. (11 969 ‘12-1 | 98,780
1908 (107,020 | 89-9 27 | neg. 79 01 71 neg. |11 903 10-0 [ 119,036
1909 (114,007 | 898 0 | neg. 899 | -7 15 | neg. (11 991 9-5 1126,912
1910 | 98,951 | 88-9 1| neg. | 1,426 1-3 -1 | neg. 10,879 9-8 | 111,258
1911 | 104,608 | 88-0 1| neg. | 1,827 1-5 40 | neg. 112,331 | 10-5 | 118,807
1912 | 121,830 | 88-5 8| neg. | 1,558 | .1-1 43 | neg, 14,297 | 10-4 1137736
1913 1142043 | 87-5 0| neg. | 2,065] 1-3 7 | neg. 18,251 § 11-2 |162,366
1914 | 138,985 | 87-6 1'| neg. 2 372 | 1-5 457 03 16 878 | 10-6 | 158,693
1915 {184,237 | 90-9 24 | neg. 3 178 | 1-6 4951 02 14 7171 7-3 1202,651
1916 {152,581 | 92-9 21 | neg. 5,151 31 750 | 05| 5, 763 | 3.5 | 164,266
1917 | 40,789 | 87-6 51 01 ] 1,103 | 2:4 699 | 1-5| 3, 901 | 84 46,543
1918 | 162,928 | 94-9 124 | 0-1 4485 26 631 | 04 3471 2:0 (171,639
1919 | 315,933 | 90-5 140 | neg. | 6 018 1:7( 3844 1-1- 22 972 | 6-7 |348,907
1920 177 508 | 81-0 215| 01| 5662 | 2-61 9590 | 4-4 26,068 11-9 (219,043
1921 2]4 757 | 94-3 174 | 01 4 952 | 2211 415 06 6539 | 2-8 227,837
1922 166,822 90-2- 855 05| 17 095 3-8 3 935 2:1 ] 6150 | 3-4 |184,857
1923 [ 154,859 | 89-5 956 | 0-6 6 258 3-6 4,575 2:6| 6, 390 3-7 1173,038
1924 | 156,938 | 86-0 | 1,787 1-0 7,609 4.2 8412 | 46 7 6771 4-2 |182,423
1925 162,719 | 86-1 | 1,859 1-0 | 8102 4-3 7 785 4-1 8 516 | 4-5 188,981
1926 } 161,410-1 81-8 | 4914 ) 2-5 |11 389 58111 854 6-0 | 76371 3-9 (197,204
1927 1177442 1 79-8 | 5,813 | 2-6 24 870 | 11-2 8,433 3-8} 5707 | 2-6 (222,265
1928 | 171,839 | 78-9 | 6,029 2-8 24 453 | 11-2 110339 | 4-7 | 5,125 | 2-4 |217,785
1929 | 205,376 | 85-6 | 5,025} 2-1 |15858 ( 6-6| 9,181 3-8 4, 586 1-9 (240,026
1930 (197,765 | 83-4 | 4,041 1-7 17 124 | 7-2 113,041 55 5,057 2-2 (237,028
1931 [157,218 | 81-0 § 6,273 | 3-2 |17,438( 9-0( 9,347 | 4-8( 3,770 | 2-0 |194,046
1932 1125176 | 71-6 10,672 | 6-1 26,215 1150} 9, 5:3| 3,641 | 2-0|174912
1933 | 159,896 | 75-7 [13,961 | 6-6 |20,807 | 9-9 12,968 | 6-1 | 3,476 ] 1-7 (211,108
1934 | 188,945 | 79-1 | 8,055 | 3-4 128,798 ) 12-1 | 9,798 } 4-1| 3,279 1-3 |238,875
1935 | 202,550 | 80-5 | 7.076 | 2-8 [25, 637 10:2 11,587 | 4-6 1 4,770 1-9 | 251,620
1936 (213,525 | 78-8 | 9,280 | 3-4 |28, 436 10-5 13,695 5-1( 594 2-2|270,899
1937 {203,349 | 76-0 | 8,649 | 3-2 28,353 10:6 (19,150 ] 7-21 7, 959 3-0 |267,460
1938 {256,716 | 74-4 |16,093 | 4.7 (32,737 | 9-5 (32,552} 9-4 6,760 2-0 | 344,858
1939 {128,041 | 605 30 232 | 14-3 127,338 | 12-9 121,149 | 16-0 [ 4,712 | -2-3 {211,472
1940 | 59,060 | 41-8 8,47] 6-0 |34,742 | 24-6 |18,747 | 13-3 |20, 410 14-3 [ 141,430
1941 [ 129,441 | 60-6 | 2,470 | 1-2 {33 009 15-4 (26,077 | 12-2 22,740 10-6 | 213,737
1942 | 180,335 | 68-1 10, 685 | 4-0 39 5121 149 (22,697 | 86 {11,678 | 4-4 264,907
1943 1291,054 | 82-2 9,122 2-6 134496 | 9.7 (16961 [ 4.8 2427 | 07 | 354,060
1944 | 180,285 | 78-4 | 8,895 | 3-9 28,141 122 4715 | 2-1 | 7,889 | 3-4 1229925
1945 | 309,812 | 84-0 112,097 | 3-3 133,030 | 9-0 (10,122 | 2-7 | 3,750 1-0 368,811
1946 {365,798 | 84-5 | 9227 | 2-1 (34,369 ( 7-9117614 | 41| 5, 724' 1-4 (432,732
1947 {201,235 | 68-1 122,224 | 7-5 (35,635 | 12-1 [22942 | 7-8 |13, 585 4-5 (295,621
1948 [ 172,383 | 61-4 |12 636 4-5 (59,181 | 21-1 |22,815 | 8-1 13,’]]0 4.9 280 775
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Table 1—contd.

Country of Consignment

Year : Total
Rhodesia and .
US.A. Canada Nyasaland India Other
16.°000 | 9 of | 1b.7000 | % of | 16,000 | 9% of | 16’000 | 9% of | 1b.°000 | % of | 1b.°000
Total Total Total Total Total

1949 [ 154,117 | 51-2 (12983 { 4-3 (65,520 | 21-8 38,361 | 12-7 30,182 | 10-0 | 301,163
1950 [ 143,699 | 47-0 | 15,834 | 5-2|80,033 | 26-2 (48,139 | 15-7 (18,099 | 5-9 | 305,804
1951 1212,005 | 59-7 (21,664 | 6-1 (67,674 [ 19-1 |40,120 | 11-3 13,415 | 3-8 {354,878
1952 | 66,798 | 29-9 132,709 | 14-6 [ 70,620 | 31-6 |38,319 1 17-1 |15272 [ 68 {223,718
1953 |174,110 | 55-1 |24,087 | 7-7 (68,723 | 21-8 |31,435 [ 10-0 (17,380 | 5-4 |315,735
1954 | 159,552 | 51-2 24879 8-0 (76,013 1 24-4 136,250 | 11-6 14960 4-8 (311,654
1955 | 178,496 | 51-9 40007 11-6 | 72,058 | 21-0 136404 | 10-6 16740 4-9 [343,705
1956 {160,267 | 50-3 |21 677 6-8 |84,384 | 26-5 |40,017 | 12-6 12026 3-8 {318,371
1957 (168,056 | 52-7 |23 647 8:-0 179,932 | 25-1 |35,601 | 11-2 9595 3-0 318,831
1958 1163,902 | 51-9 {23 434 7-4 174,607 | 23-6 {44696 | 14-1 9333 3-0 | 315,972
1959 | N/A N!A N/A N/A N!A 300,658

0 = less than 500 Ib.

neg. = negligible.
— = nil.
... = not separately specified.
N/A = not available.

Source: Annual Statements of the Trade of the United Kingdom.

Notes: (1) Imports for 1900 to 1903 inclusive were accredited to the country of final
shipment, subsequently to country of consignment.

(2} Figures for India in 1936 and earlier years include imports from Burma.

(3) Since 1900 United Kingdom exports of imported unmanufactured tobacco have
never been more than 20 million lb. in any year. In recent years they have
been substantially less,
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APPENDIX 7

Table 2°
(Referred 1o in paragraph 36)

UNITED KINGDOM IMPORTS OF CIGARETTES AND MANUFACTURED ToOBACCO
(OTHER THAN CIGARS AND SNUFF)

~ 1900-1959

Year | 1b.’000 { Year | Ib,’000 | Year [ Ib.’000 | Year | 1b.°000 | Year | 1b. 000

1900 1 3,632 [ 1912 1,817 1924 |° 960 1936 818 1948 240
1901 4471 1913 1,807 1925 927 1937 902 1949 248
1902 1 2,826 1914 | 1,342 1926 590 1938 808 1950 185
1903 y 2,628 | 1915 1,848 | 1927 609 1939 720 1951 209
1504 ¢+ 2,201 1916 | 2,091 1928 638 1940 325 1952 244
1905 1,640 1917 | 2,264 1929 720 | 194]1 172 1953 277
‘1906 1,630 1918 | 4,639 1930 697 1942 184 1954 283
. 1907 1,702 1919 | 6,215 1931 636 1943 183 1935 325
1908 | - 1,740 1920 | 2,436 1932 570 1944 229 1956 414
1909 1,820 1921 906 1933 648 1945 178 1957 459
1910 1,669 1922 827 | 1934 750 1946 409 1958 415
1911 2,120 1923 863 1935 736 1947 308 1959 564

Source: Annual Statements of the Trade of the United Kingdom.
Notes: (1) The figure for 1959 includes snuff.

(2) United Kingdom exports of imported cigarettes and manufactured tobacco
(other-than cigars and seuff) since 1950 have been as follows:

1b. 7000 1b. *000 | 1b. *000

1950 54 | 1953 10 1956 | 27
1951 34 1954 16 1957 26
1952 18 1955 | 18 1958 37
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APPENDIX 7

Table 3
(Referred to in paragraph 29}

CustoMs Duty oN Tosacco LEAF
Basic Dury: 1900-1960

Basic duty per 1b.
Period .
Full Preferential
s. d. s. d.
to 5.3.1900 . . .. 2 8 —

6.3.1900 to 12.4.1909 . . .. 3 0 —_

13.4.1909 to 21.9.1915 . . .. 3 8 —_

229.1915to 2.5.1917 . .. 56 —_

3.5.1917 to 15.7.1917 . . 7 4 —
16.7.1917 t0 22.4.1918 . \ 6 5 —
23.4.1918 to 31.8.1919 . § 2

1.9.1919 to 30.6.1925 8 2 s}6ths of full rate

1.7.1925 to 30.6.1926 8 2 {of full rate

1.7.1926 to 11.4.1927 § 2 1%
12.4.1927 to 10.9.1931 810 6 9%
11.9.1931 to 25.4.1939 g 6 7 5%
26.4.1939 to 27.9.1939 11 6 9 5%
28.9.1939 to 23.4.1940 13 6 11 5%
24.4.1940 to 23.7.1940 17 6 15 5%
24.7.1940 to 14.4.1942 19 6 17 5%
15.4.1942 to 12.4.1943 29 o 27 5%
13.4.1943 to 15.4.1947 35 6 33 11y
16.4.1947 to  6.4.1948 54 10 53 3%

7.4.1948 o 17.4.1956 . 58 2 56 7%
18.4,1956 to 4.4.1960 6l 2 59 7%

5.4,1960 to 64 & 62 113

Source: H.M. Customs and Excise.

Note:

The rates given above are those applicable fo unstripped leaf tobacco containing

not Jess than 10 per cent, of moisture. For current rates applicable to other
tariff headings see Table 4.
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APPENDIX 7
Table 4

(Referred to in paragraphs 29 and 33)

CustoMs AND EXcISE DUTIES, DRAWBACKS AND ALLOWANCES ON ToBacco Goops
EFFECTIVE FROM STH APRIL, 1960

CUSTOMS DUTY

Rate of Duty
Tariff Heading :
Full Preferential
per 1b. per Ib,
: £ s d. £ s d
Unmanufactured tobacco; tobacco refuse:
(A) Unmanufactured tobacco:
(1) Unstripped:
(a) Containing 10 per cent. or more by
weight of moisture ., .. 3 4 6 3 211
(b) Other .. e s 356 3 3 91
(2) Stripped:
. (&) Containing 10 per cent. of more by :
" weight of moisture .. ‘ 31 4 6 3 2113
(&) Other . 356 | 33 9%
(B) Tobacco refuse Prohibited
Manufactured tobaceo; tobacco extracts and essences:
(A). Manufactured tobacco
Cigars .. . 314 5 3 11 5%
(2) Cigarettes . 310 0 37 7%
(3) Cavendish or negrohead : -
© (@) Manufactured in bond 370 3 5 04
(b} Other .. 390 369
(4) Snuff:
(a) Contammg more than 13 pcr cent by
weight of moisture 366 3 4 7%
(&) Other - 3970 369
(5) Other . .. 373 3 5 33
(B) Extracts and essences .. thilbitcd

EXCISE DUTY

Class or description of goods

_Rate of Duty

ToBacco:
Unmanufactured:
Containing 10 Ib. or more of moisture in every
100 tb. weight thereof .
Containing less than 10 Ib. of mmsture m every
100 1b. weight thereof .. .. .. ..

Manufactured:
Cavendish or negrohead manufactured in bond and
so-in proportion for any less quantity .. .

per lb.
£ s d

3 2 9%
33

3 5 04
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CUSTOMS REVENUE DUTY DRAWBACKS AND ALLOWANCES

Rate of Drawback (where duty
was paid at rate appropriate on
and after Sth April, 1960)
Class or description of goods
Full Preferential
per 1b.* per 1b.*
£ s d £ s d
Tosacco:
(1) Tobacco manufactured in the United Kingdom—
upon being, by any licensed manufacturer, exported
as merchandise, shipped as stores, exported by post
or warehoused for use as stores or for exportation
by post:
Cigars . .. .. .. . .. 3 810 37 3
Cigarettes .. . 3 5 6 3 311}
Cut, roll, cake or other manufactured Tobacco. . 353 3 3 8%
Snuff (not being offal sauff) . .. 350 3 3 5%
(2) Stalks, shorts or other refuse of tobacco, mc]udmg
offal snuff—upon being, by any licensed manufac-
turer, exported as merchandise, or warehoused for
exportation as merchandise or for the purpose of
being denatured or converted into nicotine, sheep-
wash, hop-powder or some other article or com-
pound for agricultural or horticaltural purposes,
etc.; or for abandonment in an approved Queen S
Warehouse .. .. .. 3 409 33 2

* The rates of drawback specified are allowed on tobacco, etc., containing 14 per cent. of
moisture, proportionate increase or reduction being made if the moisture is less or more than
14 per cent.

A deduction is made from the drawback for every ib. of inorganic matter in excess
of 22 per ceat. (calculated on the tobacco, etc., exclusive of water), The Commissioners of
Customs and Excise are, however, empowered to waive this deduction except in the case of
souff or offal snuff, where they are satisfied that there has been no artificial increase of inorganic
matter during manufacture.

No drawback is allowed on the exportation of any cavendish or negrohead tobacco
manufactured in bond and delivered for home use.

Where duty was paid, at a rate in force before 5th April, 1960, drawback will be at the
rate appropriate to the duty paid,

EXCISE DRAWBACKS AND ALLOWANCES

Class or description of goods Rate of Drawback

Topacco .. .. . .. .. . .. Rates corresponding to the
Preferential rates of customs
drawback.

Rate of Allowance

ToBacco, in a marketable condition and fully cured—
upon being - exported from warehouse or curer’s
premises or upon being manufactured into cavendish
or negrohead tobacco in bond .. .. .. .. 2d. per 1b.

Source: H.M. Customs and Excise Tariff in operation on 1st January, 1960 (as amended).
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APPENDIX 7

Table 5
(Referred to in the footnote to paragraph 29)

] IMPORTED UNMANUFACTURED TOBACCO
QUANTITIES RETAINED FOR HOME CONSUMPTION AND NEF DuTy RECEIPTS

1900-1959
Quantity Quantity | . Quantity '
Year |Retained| Net Year |Retained | Net Year |Retained| Net
for Con- | Receipts ~ | for Con- | Receipts for Con- | Receipts
sumption * |sumption | - - .| sumption
16.°000 | £000 - Ib.’000 | £000 1 1b.°000 | £000

1900 | 75425 | 10,072 | 1920 | 146409 | 59,270 | 1940 | 199,970 | 117,177
1901 |[: 80,214 | 12,014 | 1921 | 136,139 | 55002 | 1941 | 190249 | 172,591
1902 | 65432 | 9795| 1922 | 135167 | 54,585 | 1942 | 235.581 | 220,497
1903 | 77953 | 11,675 | 1923 | 124754 | . 50,201 | 1943 | 228632 | 329,746
1904 | 79,756 | 11946 | 1924 | 127.847 | 51216 | 1944 | 220,895 | 386,858
1905 | 80896 | 12,508 | 1925 | 128,159 | 51,267 | 1945 | 218,369 | 380,443
1906 | 83184 | 12713 | 1926 |.133:836 | 52840 | 1946 | 235423 | 410,062
1907 | 84222 | 12,667 | 1927 | 136,101 | 53,233 | 1947 | 254376 | 443911
1908 | 87797 | 13,173 | 1928 | 137,076.| 57,486 | 1948 | 211,039 | 568,527
1909 | 88303 | 13250 1929 | 141,054 | 58439 | 1949 | 211.906 | 608,774
1910 | 84340 | 15104 | 1930 | 150,624 | 62,155 1950 | 212790 | 609,713
1911 89,724 | 16562 | 1931 | 153,940 | 63,511 | 1951 | 214,436 | 613,945
1912 | 91424 | 16749 | 1932 | 144,820 | 62,804 | 1952 | 218315 | 623.924
1913 | 91054 | 16655 1933 | 150,065 | 66,869 |° 1953 | 219,597 | 628,026
1914 | ‘96,513 | 17.651 | 1934 | 151,618 | 67089 | 1954 | 223710 | 639,200
1915 |- 102,707 | 18772 | 1935 | 158,380 |. 70,162 | 1955 | 231,849 | 662,648
1916 | 108,629 | 25125 | 1936 | 168141 | 74494 |- 1956 | 238,629 | 681,940
1917 /| 99648 | 26918 | 1937 | 173,836 | 76,766 | 1957 | 238,264 | 715,831

‘ 1918 102,586 32,737 | 1938 187,234 | 82,284 | 1958 | 241,129 [ 725,006

1919 | 111, 757 44683 © 1939 191,327 | 84,284 | 1959 | 243,935 | 733,662

Source: H.M. Customs and Excisé.
Notes: (1) Years ended 31st March,

(2) In the year ended 31st March, 1959 receipts from Customs and Excise duties
on tobacco were as follows:—

Customs Duty Receipts: £
Gross Receipts .. .. e . .. 930,202,116
Less Drawbacks and Allowances . . 193,010,259
Less Repayments, Rebates and Payments to Isle of Man 1,031,113

Net Recelpts . . .. 736,160,744

Excise Duty Receipts: :

Net Receipts .. . e .. .. —

Total Custorns and Excise Duties Net Receipts .. .. 736,160,744

" Total Net Receipts were made up as follows:— : .
Tobacco: Unmanufactured .. . . . .. 133,662,458
Cigars Ve e e . .. . 965,632
Cigarettes .. .. .. .. .. 360,323
Other Manufactured - e .. ..o 1,223324

736,211,737
Less amount repald in respect of relief to Old Age Pcns:oners
from increased tobacco duty .. 50,993

Net Receipts .. ... .. 736,160,744
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APPENDIX 7
Table 6
(Referred to in paragraph 32)
TosACCcO MANUFACTURERS' LICENCES ISSUED

1900-1959
Licences Licences Licences Licences Licences

Year issued Year issned Year issued Year issued Year issued
1900 502 1912 360 1924 293 1936 206 1948 163
1901 503 1913 346 1925 282 1937 199 1949 160
1902 502 1914 334 1926 281 1938 192 1950 154
1903 482 1915 332 1927 271 1939 185 1951 151
1904 462 1916 342 1928 268 1940 179 1952 155
1905 441 1917 346 1929 260 1941 175 1953 140
1906 429 1918 353 1930 257 1942 168 1954 128
1907 415 1919 366 1931 251 1943 168 1955 113
1908 415 1920 404 1932 230 1944 166 1956 105
1909 407 1921 384 1933 220 | 1945 166 1957 101
1910 383 1922 328 1934 216 1946 162 1958 97
1911 364 1923 309 1935 211 1947 166 1959 94

Source: H.M, Customs and Excise.

Notes: (1) Years ended 31st March.

(2) From 1900 to 1921 inclusive the figures are of licences issued for Great Britain
and the whole of Ireland; from 1922 the figures are of licences issued for Great
Britain and Northern Ireland only.

(3) The figures include licences issued solely for the manufacture of cigars and
snuff, Separate figures for these are not available, but in 1957 only about ten
licences were held solely for the manufacture of cigars and snuff.

(4) The figures do not represent the actual number of tobacco manufacturers or
factories operated; many .distributors have their own brands made for them
and hold manufacturers’ licences in order to claim drawback on exports.

APPENDIX 7
Table 7
(Referred to in paragraph 39)
ToBacco DEALERS’ LICENCES ISSUED
1900-1959

Licences ' Licences Licences Licences Licences
Year | Socned | Y3 | issued | YOO | Tissued | Y°RF issued Year | Sosued
1900 | 344,865 | 1912 | 393,565 | 1924 | 419,205 | 1936 | 540,319 | 1948 | 411,605
1501 | 346,323 | 1913 | 396,572 | 1925 | 433,482 | 1937 | 533,063 | 1949 | 407,689
1902 | 352,243 | 1914 | 401,872 | 1926 | 439,635 | 1938 | 531,385 | 1950 | 408,788
1903 | 359,289 | 1915 | 407,594 | 1927 | 443,819 | 1939 | 530,409 | 1951 | 410,484
1904 | 365,899 | 1916 | 404,827 | 1928 | 458,171 | 1940 | 519,278 | 1952 | 409,688
1905 | 367,772 | 1917 | 392,392 | 1929 | 465,474 | 1941 | 478,540 | 1953 | 409,276
1906 | 374,522 | 1918 | 370,507 | 1930 | 475,630 | 1942 | 429,641 | 1954 | 411,135
1907 | 380,825 | 1919 | 338,589 | 1931 | 486,882 | 1943 | 419,996 | 1955 | 417,660
1908 | 386,260 | 1920 | 378,238 | 1932 | 490,828 | 1944 | 411,056 | 1956 | 423,610
1909 | 390,437 | 1921 | 403,795 | 1933 | 508,269 | 1945 | 404,788 | 1957 | 419,265
1910 | 383,700 | 1922 | 389,637 | 1934 | 531,637 | 1946 | 404,273 | 1958 | 419,777
1911 | 390,024 | 1923 | 413,749 | 1925 | 540,519 | 1947 | 412, 624 | 1959 | 422/464

Source: HM. Customs and Excise.

Notes:

(1) Years ended 31st March.

(2) From 1900 to 1921 inclusive the figures are of licences 1ssued for Great Britain
and the whole of Ireland; from 1922 the figures are of licences issued for Great
Bntam and Northern Treland only.
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