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Lord Sainsbury of Turville

PARLIAMENTARY UNDER SECRETARY
6 January 2005 OF STATE FOR SCIENCE AND
INNOVATION

Dear Colleague
HIGHER EDUCATION RESEARCH

We are writing to give you an update on the main developments in securing research
sustainability over the 12 months since our Departments’ joint statement reiterating the
Government’s backing for Dual Support in November 2003, and to announce the
percentage of full economic costs (FEC) which Research Councils will pay for
applications submitted after 1 September 2005.

Our continued commitment to Dual Support is evidenced by the significant funding
increases for both funding streams announced in the recent Spending Review. The
Government also published its Science & innovation investment framework 2004-2014
(‘the Framework’), in which we announced our intention to move to paying close to
100% of the full economic costs of projects by the beginning of the next decade, taking
full account of capital funding streams. That is a move which has been backed with
substantial extra funding of £80 million a year from 2007-08 in the Spending Review,
building on the additional £120 million a year set aside in the previous Review. We
hope that this will be welcomed by the sector alongside the increases for QR, which will
be £234 million higher in 2007-08 than next year, which itself represents a much higher
level than previously.

We are delighted to be able to announce that the Research Councils will pay 80% of full
economic costs, somewhat higher than our initial estimates of 60—70%. In addition,
where equipment, survey or similar costs exceed £50,000 on a grant, then the amount
above this figure will be paid in full. The initial £120 million available for distribution
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in 2005-06 will be used to provide extra support to existing Research Council grants in
HEIs: any HEI which received Research Council grants in 2003-04 will be allocated a
share of £120 million in proportion to its 03-04 RC research grant or equivalent income,
with a minimum payment of £10,000 for HEIs whose relevant income that year was less
than £100,000, and a minimum payment of £30,000 for those with income above
£100,000. Research Councils will shortly be informing HEIs of how much each will
receive.

Of course, the Framework was not simply about extra funding. The Government
recognises the progress the sector has made to improve its costing systems. In addition,
we thought it might be helpful to highlight certain aspects of Government policy on
Dual Support in a summary statement, which we have pleasure enclosing with this
letter.

We hope you find the attached statement useful.

Yours sincerely,
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LORD SAINSBURY OF TURVILLE DR KIM HOWELLS

Minister for Science and Innovation Minister of State for Lifelong Learning,
Further and Higher Education







