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1. Introduction

1.1 This project is in support of the Review of the West Midlands Regional Economic Strategy, provided by Advantage West Midlands. This proposal is on behalf of the West Midlands Regional Observatory (WMRO), who has sub-contracted the Institute of Employment Research at Warwick University. 
2. Purpose

2.1 The key objective is to provide a rigorous assessment of the regions position in a national and international context, with a strong focus on how external factors may impact on the regional economy.
2.2 There is an acknowledgement that long term trends cannot continue if the region is to achieve the economic performance and quality of life to which it aspires. The project will inform the identification of possible interventions that might be put in place to support the regional economy and to stimulate economic growth and thereby create alternative futures that are preferred to such previous long term trends. 

3 Approach

3.1 The project will develop a set of benchmark projections and related sensitivity analysis (using the WMRO REEIO Model), and review and synthesise other available evidence. The latter exercise will encompass intra regional differences, issues of particular relevance to rural areas and possible impacts of developments in other regions. Specific literature will include the Regional Skills Assessment document, the Regeneris Report on ‘Achieving a Healthier Rural Economy in the West Midlands Region’, the LSC Skills in England 2005 Report, Local Futures reports, research supporting other regional strategies, and various central government reports. This will lead to an informed commentary on, and analysis of, potential scenarios facing the regional economy.
3.2 The project will set out what is likely to happen in the region in economic, labour market and environmental terms over the next 10– 15 years and explain what the key factors driving these trends are. It will focus upon possible implications for Advantage West Midlands’ policy interventions, including the priorities to maximise the Agency’s impact on economic growth and prosperity.
4 Deliverables

4.1 The main report will focus on high level information about the key features of change likely to affect the economy and the drivers of those changes. The draft final report is due by 5 June 2006 and the final report by 5 July 2006.
